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'28*/$6� &5,03�

)RU�*UHJJ�%RUGRZLW]��
P\�$,'6� DFWLYLVW�PHQWRU�

,Q�D�FRQWULEXWLRQ�WR�D�VSHFLDO�LVVXH�RI�WKH�6RXWK�$WODQWLF�4XDUWHUO\�RQ��'LV��
SODFLQJ�+RPRSKRELD���/HH�(GHOPDQ�DSSOLHV�WKH�OHVVRQV�RI�'HUULGLDQ�GHFRQVWUXF��
WLRQ�WR�WKH�$,'6� DFWLYLVW�PRYHPHQW�VORJDQ�6LOHQFH 'HDWK��&ODLPLQJ�WKDW�RXU�
VORJDQ�FDOOV�IRU�D�GLVFRXUVH�RI�IDFWV�PDUVKDOOHG�DJDLQVW�D�GHPDJRJLF�UKHWRULF��
(GHOPDQ�FRQFOXGHV�WKDW�WKH�HTXDWLRQ�XQNQRZLQJO\�SURGXFHV�WKH�OLWHUDO�DV�D�
ILJXUH��DQG�WKHUHE\�EHWUD\V�LWV�LGHRORJLFDO�HQWDQJOHPHQW�LQ�WKH�ELQDU\�ORJLF�RI�
:HVWHUQ�GLVFRXUVH��

3UHFLVHO\�EHFDXVH�WKH�GHIHQVLYH�DSSHDO�WR�OLWHUDOLW\�LQ�D� VORJDQ�OLNH�
6LOHQFH 'HDWK�PXVW�SURGXFH�WKH�OLWHUDO�DV�D�ILJXUH�RI�WKH�QHHG�DQG�
GHVLUH�IRU�WKH�VKHOWHU�RI�FHUWDLQ�NQRZOHGJH��VXFK�D�GLVFRXUVH�LV�DOZD\V�
QHFHVVDULO\�D�GDQJHURXVO\�FRQWDPLQDWHG�GHIHQVH�� FRQWDPLQDWHG�E\�
WKH�'HUULGLDQ�ORJLF�RI�PHWDSKRU�VR�WKDW�LWV�DWWHPSW�WR�DFKLHYH�D�QDWXUDO�
RU�OLWHUDO�GLVFRXUVH�EH\RQG�UKHWRULFLW\�PXVW�UHSURGXFH�WKH�VXVSHFW�
LGHRORJ\�RI�UHLILHG��DQG�WKUHDWHQHG��LGHQWLW\�PDUNLQJ�WKH�UHDFWLRQDU\�
PHGLFDO�DQG�SROLWLFDO�GLVFRXUVH�LW�ZRXOG�FRXQWHUDFW��7KH� GLVFXUVLYH�
ORJLF�RI�6LOHQFH 'HDWK�WKXV�FRQWULEXWHV�WR�WKH�LGHRORJLFDOO\�PRWLYDWHG�
FRQIXVLRQ�RI�WKH�OLWHUDO�DQG�WKH�ILJXUDO��WKH�SURSHU�DQG�WKH�LPSURSHU��
WKH�LQVLGH�DQG�WKH�RXWVLGH��DQG�LQ�WKH�SURFHVV�LW�UHFDOOV�WKH�ELRORJ\�RI�
WKH�KXPDQ�LPPXQRGHILFLHQF\�YLUXV�DV� LW�DWWDFNV�WKH�PHFKDQLVP�
ZKHUHE\�WKH�ERG\�LV�DEOH� �� ����WR�GLVWLQJXLVK�EHWZHHQ��6HOI�DQG�
1RW�6HOI��
�

,� GR�QRW�WKLQN�(GHOPDQ
V�GHFRQVWUXFWLRQ�RI�WKH��WH[W��RI�6LOHQFH 'HDWK� LV�
QHFHVVDULO\�ZURQJ��EXW�KH�VHHPV�WR�KDYH�YHU\�OLWWOH�VHQVH�RI�KRZ�WKH�HPEOHP�
IXQFWLRQV�IRU�WKH�PRYHPHQW��)LUVW��LW�LV�SUHFLVHO\�DV�D�ILJXUH�WKDW�LW�GRHV�LWV�ZRUN��

��� /HH�(GHOPDQ���7KH�3ODJXH�RI�'LVFRXUVH��3ROLWLFV��/LWHUDU\�7KHRU\��DQG�$,'6��� 6RXWK�$WODQWLF�
4XDUWHUO\��YRO������QR�����:LQWHU��������SS�����������
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�� 2&72%(5�

DV�D�VWULNLQJ�LPDJH�DSSHDULQJ�RQ�SRVWHUV��SODFDUGV��EXWWRQV��VWLFNHUV��DQG�7�VKLUWV��
LWV�DSSHDO� LV�SULPDULO\�JUDSKLF��DQG�KDUGO\�WKHUHIRUH�WR�EH�DVVLPLODWHG�WR�D�
SULYLOHJLQJ�RI�WKH�ORJRV��6HFRQG��LW�GHVLUHV�QRW�D�GLVFRXUVH�RI�IDFWV�EXW�GLUHFW�
DFWLRQ��WKH�RUJDQL]HG��PLOLWDQW�HQXQFLDWLRQ�RI�GHPDQGV�ZLWKLQ�D�GLVFXUVLYH�ILHOG�
RI�FRQWHVWHG�IDFWV��$QG�ILQDOO\��D�TXHVWLRQ�RI�DGGUHVV��IRU�ZKRP�LV�WKLV�DSSOLFDWLRQ�
RI�OLWHUDU\�WKHRU\�LQWHQGHG�RWKHU�WKDQ�WKRVH�ZLWKLQ�WKH�DFDGHP\�ZKR�ZLOO�ILQG�LW��
VLPSO\��LQWHUHVWLQJ"��6LOHQFH 'HDWK�ZDV�SURGXFHG�DQG�LV�HPSOR\HG�IRU�FROOHFWLYH�
SROLWLFDO�VWUXJJOH��DQG�LW�HQWDLOV�DOWRJHWKHU�GLIIHUHQW�SUREOHPV�IRU�WKH�FRPPXQLW\�
RI�$,'6� DFWLYLVWV��7DNLQJ�RXU�V\PERO�OLWHUDOO\�KROGV�IRU�XV�D�GDQJHU�WKDW�JRHV�
XQQRWLFHG�LQ�(GHOPDQ
V�WH[WXDO�DQDO\VLV��ZH�RXUVHOYHV�DUH�VLOHQW�SUHFLVHO\�RQ�WKH�
VXEMHFW�RI�GHDWK��RQ�KRZ�GHHSO\�LW�DIIHFWV�XV��

,��WRR��ZLOO�KDYH�VRPHWKLQJ�WR�VD\�DERXW�WKH�GLVWLQFWLRQ�EHWZHHQ�VHOI�DQG�
QRW�VHOI��DERXW�WKH�FRQIXVLRQ�RI�WKH�LQVLGH�DQG�WKH�RXWVLGH��EXW�,�DP�LPSHOOHG�WR�
GR�WKLVIRU�XV��IRU�P\�FRPPXQLW\�RI�$,'6�DFWLYLVWV��:ULWLQJ�DERXW�PRXUQLQJ�DQG�
PLOLWDQF\�LV�IRU�PH�ERWK�QHFHVVDU\�DQG�GLIILFXOW��IRU�,�KDYH�VHHQ�WKDW�PRXUQLQJ�
WURXEOHV�XV��E\��XV�� ,�PHDQ�JD\�PHQ�FRQIURQWLQJ�$,'6�� ,W�VKRXOG�JR�ZLWKRXW�
VD\LQJ�WKDW�LW�LV�QRW�RQO\�JD\�PHQ�ZKR�FRQIURQW�$,'6�� EXW�EHFDXVH�ZH�IDFH�
VSHFLILF�DQG�RIWHQ�XQLTXH�GLIILFXOWLHV��DQG�EHFDXVH�,�KDYH�VRPH�IDPLOLDULW\�ZLWK�
WKHP��,� DGGUHVV�WKHP�KHUH�H[FOXVLYHO\��7KLV�SDSHU�LV�ZULWWHQ�IRU�P\�IHOORZ�
DFWLYLVWV�DQG�IULHQGV��ZKR�KDYH�DOVR�LQIRUPHG�LW�ZLWK�WKHLU�DFWLRQV��WKHLU�VXJJHV��
WLRQV�DQG�HQFRXUDJHPHQW��DQG� LQ�WKLV�,� LQFOXGH�PDQ\�ZRPHQ�DV�ZHOO���7KH�
FRQIOLFWV�,�DGGUHVV�DUH�DOVR�P\�RZQ��ZKLFK�PLJKW�DFFRXQW�IRU�FHUWDLQ�RI�WKH�
SDSHU
V�VKRUWFRPLQJV��

,�ZLOO�EHJLQ�WKHQ�ZLWK�DQ�DQHFGRWH�DERXW�P\�RZQ�DPELYDOHQW�PRXUQLQJ��
WKRXJK�QRW�RI�DQ�$,'6� GHDWK��,Q�������ZKLOH�,�ZDV�YLVLWLQJ�P\�IDPLO\�LQ�,GDKR��
P\�IDWKHU�GLHG�XQH[SHFWHGO\��+H� DQG�,�KDG�KDG�D�VWUDLQHG�DQG�LQFUHDVLQJO\�
GLVWDQW�UHODWLRQVKLS��DQG�,�ZDV�XQDEOH�WR�IHHO�RU�H[SUHVV�P\�JULHI�RYHU�KLV�GHDWK��
$IWHU�WKH�IXQHUDO�,�UHWXUQHG�WR�1HZ�<RUN�IRU�WKH�RSHQLQJ�RI�DQ�H[KLELWLRQ�,
G�
RUJDQL]HG�DQG�UHVXPHG�P\�XVXDO�OLIH��%XW�ZLWKLQ�D�IHZ�ZHHNV�D�V\PSWRP�HUXSWHG�
ZKLFK�WR�WKLV�GD\�OHDYHV�D�VFDU�QHDU�P\�QRVH��P\�OHIW�WHDU�GXFW�EHFDPH�EDGO\�
LQIHFWHG��DQG�WKH�UHVXOWLQJ�DEVFHVV�JUHZ�WR�D�JROI�EDOO�VL]HG�VZHOOLQJ�WKDW�FORVHG�
P\�OHIW�H\H�DQG�FRPSOHWHO\�GLVILJXUHG�P\�IDFH��:KHQ�WKH�DEVFHVV�ILQDOO\�EXUVW��
WKH�IRXO�VPHOOLQJ�SXV�RR]HG�GRZQ�P\�FKHHN�OLNH�SRLVRQ�WHDUV��,�KDYH�QHYHU�VLQFH�

��� )RU�RWKHU�DQDO\VHV�RI�WKH�VORJDQ�6LOHQFH 'HDWK��ZULWWHQ�IURP�WKH�SHUVSHFWLYH�RI�SHRSOH�
GLUHFWO\�HQJDJHG�LQ�$,'6� DFWLYLVW�DQG�VHUYLFH�ZRUN��VHH�6WXDUW�0DUVKDOO���7KH�&RQWHPSRUDU\�8VH�RI�
*D\�+LVWRU\��7KH�7KLUG�5HLFK���IRUWKFRPLQJ�LQ�2FWREHU��DQG�&LQG\�3DWWRQ���3RZHU�DQG�WKH�&RQGL��
WLRQV�RI�6LOHQFH���&ULWLFDO�4XDUWHUO\��YRO������QR�����)DOO��������6HH�DOVR�'RXJODV�&ULPS�DQG�$GDP�
5ROVWRQ��$,'6�'HPR�*UDSKLFV��IRUWKFRPLQJ�IURP�%D\�3UHVV��6SULQJ�������
��� ,�ZDQW�WR�WKDQN�WKRVH�SHRSOH�ZKR�GLVFXVVHG�WKLV�VXEMHFW�ZLWK�PH��LQFOXGLQJ�WKHLU�SHUVRQDO�
H[SHULHQFHV��DQG�KHOSHG�PH�WKURXJK�WKH�WDVN�RI�ZULWLQJ�WKH�SDSHU��LQ�DGGLWLRQ�WR�*UHJJ�%RUGRZLW]��
'DYLG�%DUU��3HWHU�%RZHQ��5RVDO\Q�'HXWVFKH��0LWFKHOO�.DUS��'RQ�0RVV��DQG�/DXUD�3LQVN\��7KLV�
SDSHU�ZDV�LQLWLDOO\�JLYHQ�DW�WKH������(QJOLVK�,QVWLWXWH�DW�+DUYDUG�LQ�WKH��*D\�0HQ�LQ�&ULWLFLVP��
VHVVLRQ�RUJDQL]HG�E\�'��$��0LOOHU��0\�WKDQNV�WR�'DYLG�IRU�UHVLVWLQJ�WKH��SROLFLQJ�IXQFWLRQ�RI�WKH�
OLWHUDU\��WR�LQYLWH�DQ�$,'6� DFWLYLVW�ZRUNLQJ�RXWVLGH�WKH�GLVFLSOLQH�WR�WKLV�IRUXP��
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GRXEWHG�WKH�IRUFH�RI�WKH�XQFRQVFLRXV��1RU�FDQ�,�GRXEW�WKDW�PRXUQLQJ�LV�D�SV\FKLF�
SURFHVV�WKDW�PXVW�EH�KRQRUHG��)RU�PDQ\�$,'6� DFWLYLVWV��KRZHYHU��PRXUQLQJ�LV�
QRW�UHVSHFWHG��LW�LV�VXVSHFW��

,�ORRN�DW�IDFHV�DW�FRXQWOHVV�PHPRULDO�VHUYLFHV�DQG�FDQQRW�FRPSUHKHQG�
ZK\�WKH�FRQQHFWLRQ�LVQ
W�PDGH�EHWZHHQ�WKHVH�GHDWKV�DQG�JRLQJ�RXW�WR�
ILJKW�VR�WKDW�PRUH�RI�WKHVH�GHDWKV��LQFOXGLQJ�SRVVLEO\�RQH
V�RZQ��FDQ�EH�
VWDYHG�RII��+XJH�QXPEHUV�UHJXODUO\�VKRZ�XS�LQ�FLWLHV�IRU�&DQGOHOLJKW�
0DUFKHV��DOO�GXO\�UHFRUGHG�IRU�WKH�WHOHYLVLRQ�FDPHUDV��:KHUH�DUH�
WKHVH�VDPH�QXPEHUV�ZKHQ�LW�FRPHV�WR�MRLQLQJ�SROLWLFDO�RUJDQL]D��
WLRQV��� ��� RU�SOXJJLQJ�LQ�WR�WKH�LQFLSLHQW�FLYLO�GLVREHGLHQFH�PRYH��
PHQW�UHSUHVHQWHG�LQ�$&7� 83"�

7KHVH�VHQWHQFHV�DUH�WDNHQ�IURP�D�UHFHQW�HVVD\�E\�/DUU\�.UDPHU���DJDLQVW�ZKRVH�
VHQVH�RI�WKH�TXLHWLVP�UHSUHVHQWHG�E\�$,'6� FDQGOHOLJKW�PDUFKHV�,�ZDQW�WR�MX[WD��
SRVH�WKH�ZRUGV�RI�WKH�RUJDQL]HU�RI�WKLV�\HDU
V�FDQGOHOLJKW�YLJLO�RQ�&KULVWRSKHU�
6WUHHW��DGGUHVVHG�IURP�WKH�VSHDNHU
V�SODWIRUP�WR�WKH�DVVHPEOHG�PRXUQHUV���/RRN�
DURXQG���KH�VDLG���7KLV�LV�WKH�JD\�FRPPXQLW\��QRW�$&7� 83����

7KH�SUHVXPSWLRQ�LQ�WKLV�H[KRUWDWLRQ�WKDW�QR�$,'6�DFWLYLVWV�ZRXOG�EH�IRXQG�
DPRQJ�WKH�PRXUQHUV��� ZKRVH�ULWXDO�H[SUHVVLRQ�RI�JULHI�LV�DW�WKH�VDPH�WLPH�WDNHQ�
WR�EH�WUXHU�WR�WKH�QHHGV�RI�WKH�JD\�FRPPXQLW\��� FRQILGHQWO\�LQYHUWV�.UDPHU
V�
UKHWRULFDO�LQFRPSUHKHQVLRQ��DQ�LQFRPSUHKHQVLRQ�DOVR�H[SUHVVHG�DV�DQWLSDWK\���,�
GR�QRW�PHDQ�WR�GLPLQLVK�WKHVH�VDG�ULWXDOV���.UDPHU�ZULWHV���WKRXJK�LQGHHG�,�
SHUVRQDOO\�ILQG�WKHP�VOLJKWO\�JKRXOLVK����

3XEOLF�PRXUQLQJ�ULWXDOV�PD\�RI�FRXUVH�KDYH�WKHLU�RZQ�SROLWLFDO�IRUFH��EXW�
WKH\�QHYHUWKHOHVV�RIWHQ�VHHP��IURP�DQ�DFWLYLVW�SHUVSHFWLYH��LQGXOJHQW��VHQWLPHQ��
WDO��GHIHDWLVW�D� SHUVSHFWLYH�RQO\�UHLQIRUFHG��DV�.UDPHU�LPSOLHV��E\�PHGLD�FRQ��
VWUXFWLRQV�RI�XV�DV�KDSOHVV�YLFWLPV���'RQ
W�PRXUQ��RUJDQL]H���WKH� ODVW�ZRUGV�RI�
ODERU�PRYHPHQW�PDUW\U�-RH�+LOO��LV� VWLOO�D�UDOO\LQJ�FU\��DW�OHDVW�LQ�LWV�1HZ�$JH�
YDULDQW���7XUQ�\RXU�JULHI�WR�DQJHU���ZKLFK�DVVXPHV�QRW�VR�PXFK�WKDW�PRXUQLQJ�
FDQ�EH�IRUHJRQH�DV�WKDW�WKH�SV\FKLF�SURFHVV�FDQ�VLPSO\�EH�FRQYHUWHG���7KLV�PRYH�
IURP�SURKLELWLRQ�WR�WUDQVIRUPDWLRQ�RQO\�DSSHDUV��KRZHYHU��WR�LQFOXGH�D�SV\FKLF�
FRPSRQHQW�LQ�DFWLYLVP
V�UHVSRQVH��IRU�XOWLPDWHO\�ERWK�UDOO\LQJ�FULHV�GHSHQG�RQ�D�

��� /DUU\�.UDPHU���5HSRUW�IURP�WKH�+RORFDXVW���LQ�5HSRUWV�IURP�WKH�+RORFDXVW��7KH�0DNLQJ�RI�DQ�$,'6�$FWLYLVW��1HZ�<RUN��6W��0DUWLQ
V�3UHVV��������SS�����������
��� 7KH�UHPDUN�RI�5HG�0DORQH\�ZDV�WKH�VXEMHFW�RI�D�OHWWHU�ZULWWHQ�E\�1DSKWDOL�2IIHQ�WR�2XWZHHN��
QR�����-XO\������������S�����
��� .UDPHU��S�������
��� -RH�+LOO
V�VWDWHPHQW�LV�DOVR�TXRWHG�E\�0LFKDHO�%URQVNL�LQ�DQ�HVVD\�WKDW�WDNHV�XS�VRPH�RI�WKH�
LVVXHV�GLVFXVVHG�KHUH��VHH�KLV��'HDWK�DQG�WKH�(URWLF�,PDJLQDWLRQ���LQ�(ULFD�&DUWHU�DQG�6LPRQ�:DWQH\��HGV���7DNLQJ�/LEHUWLHV��$,'6�DQG�&XOWXUDO�3ROLWLFV��/RQGRQ��6HUSHQW
V�7DLO�LQ�DVVRFLDWLRQ�ZLWK�WKH�,&$��
������SS������������7KH�SRS�SV\FKRORJLFDO�PHWDSK\VLFDO�QRWLRQV�RI�1HZ�$JH��KHDOHUV��VXFK� DV�
WKH�SDUWLFXODUO\�UHSXOVLYH�LGHD�WKDW�SHRSOH�FKRRVH�LOOQHVV�WR�JLYH�PHDQLQJ�WR�WKHLU�OLYHV�DUH� FRQVLG��
HUHG�E\�$OODQ�%	UXEH�LQ��&DXJKW�LQ�WKH�6WRUP��$,'6�DQG�WKH�0HDQLQJ�RI�1DWXUDO�'LVDVWHU���2XWORRN��YRO�����QR�����)DOO��������SS��������
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GHILQLWH�DQVZHU�WR�WKH�TXHVWLRQ�SRVHG�E\�5HLFK�WR�)UHXG���:KHUH�GRHV�WKH�PLVHU\�
FRPH�IURP"��$FWLYLVW�DQWDJRQLVP�WR�PRXUQLQJ�KLQJHV��LQ�SDUW��RQ�KRZ�$,'6� LV�
LQWHUSUHWHG��RU�UDWKHU��ZKHUH�WKH�HPSKDVLV�LV�ODLG��RQ�ZKHWKHU�WKH�FULVLV�LV�VHHQ�WR�
EH�D�QDWXUDO��DFFLGHQWDO�FDWDVWURSKH��D�GLVHDVH�V\QGURPH�WKDW�KDV�VLPSO\�VWUXFN�
DW�WKLV�WLPH�DQG�LQ�WKLV�SODFH��RU� DV�WKH�UHVXOW�RI�JURVV�SROLWLFDO�QHJOLJHQFH�RU�
PHQGDFLW\�DQ� HSLGHPLF�WKDW�ZDV�DOORZHG�WR�KDSSHQ��

%XW�OHDYLQJ�DVLGH��RQO\�IRU�WKH�PRPHQW��WKH�ODUJHU�SROLWLFDO�TXHVWLRQ��,�ZDQW�
WR�DWWHQG�WR�WKH�LQWHUQDO�RSSRVLWLRQ�RI�DFWLYLVP�DQG�PRXUQLQJ��7KDW�WKH�WZR�DUH�
LQFRPSDWLEOH�LV�FOHDU�HQRXJK�LQ�)UHXG
V�GHVFULSWLRQ�RI�WKH�ZRUN�RI�PRXUQLQJ��
ZKLFK�KH�FDOOV��DEVRUELQJ����3URIRXQG�PRXUQLQJ���)UHXG�ZULWHV�LQ��0RXUQLQJ�
DQG�0HODQFKROLD���LQYROYHV�D� �WXUQLQJ�DZD\�IURP�HYHU\�DFWLYH�HIIRUW�WKDW�LV�QRW�
FRQQHFWHG�ZLWK�WKRXJKWV�RI�WKH�GHDG��,W�LV�HDV\�WR�VHH�WKDW�WKLV�LQKLELWLRQ�DQG�
FLUFXPVFULSWLRQ�LQ�WKH�HJR�LV�WKH�H[SUHVVLRQ�RI�DQ�H[FOXVLYH�GHYRWLRQ�WR�LWV�PRXUQ��
LQJ��ZKLFK�OHDYHV�QRWKLQJ�RYHU�IRU�RWKHU�SXUSRVHV�RU�RWKHU�LQWHUHVWV�
���$OWKRXJK�
)UHXG
V�DFFRXQW�RI�WKLV�SURFHVV�LV�ZHOO�NQRZQ��,�ZDQW�WR�UHSHDW�LW�KHUH�LQ�RUGHU�WR�
XQGHUVFRUH�LWV�H[FOXVLYH�FKDUDFWHU��

7KH�WHVWLQJ�RI�UHDOLW\��KDYLQJ�VKRZQ�WKDW�WKH�ORYHG�REMHFW�QR�ORQJHU�
H[LVWV��UHTXLUHV�IRUWKZLWK�WKDW�DOO�WKH�OLELGR�VKDOO�EH�ZLWKGUDZQ�IURP�LWV�
DWWDFKPHQWV�WR�WKLV�REMHFW��$JDLQVW�WKLV�GHPDQG�D�VWUXJJOH�RI�FRXUVH�
DULVHV�� LW�PD\�EH�XQLYHUVDOO\�REVHUYHG�WKDW�PDQ�QHYHU�ZLOOLQJO\�DEDQ��
GRQV�D�OLELGR�SRVLWLRQ��QRW�HYHQ�ZKHQ�D�VXEVWLWXWH�LV�DOUHDG\�EHFNRQLQJ�
WR�KLP��7KLV�VWUXJJOH�FDQ�EH�VR�LQWHQVH�WKDW�D� WXUQLQJ�DZD\�IURP�
UHDOLW\�HQVXHV��WKH�REMHFW�EHLQJ�FOXQJ�WR�WKURXJK�WKH�PHGLXP�RI�D�
KDOOXFLQDWRU\�ZLVK�SV\FKRVLV��7KH�QRUPDO�RXWFRPH�LV�WKDW�GHIHUHQFH�
IRU�UHDOLW\�JDLQV�WKH�GD\��1HYHUWKHOHVV�LWV�EHKHVW�FDQQRW�EH�DW�RQFH�
REH\HG��7KH� WDVN�LV�QRZ�FDUULHG�WKURXJK�ELW�E\�ELW��XQGHU�JUHDW�
H[SHQVH�RI�WLPH�DQG�FDWKHFWLF�HQHUJ\��ZKLOH�DOO�WKH�WLPH�WKH�H[LVWHQFH�
RI�WKH�ORVW�REMHFW�LV�FRQWLQXHG�LQ�WKH�PLQG��(DFK�VLQJOH�RQH�RI�WKH�
PHPRULHV�DQG�KRSHV�ZKLFK�ERXQG�WKH�OLELGR�WR�WKH�REMHFW�LV�EURXJKW�
XS�DQG�K\SHU�FDWKHFWHG��DQG�WKH�GHWDFKPHQW�RI�WKH�OLELGR�IURP�LW�
DFFRPSOLVKHG���

,Q�DQ�LPSRUWDQW�SDSHU�DERXW�PRXUQLQJ�LQ�WKH�WLPH�RI�$,'6��ZKLFK�WXUQV�RQ�
D�UHDGLQJ�RI�:KLWPDQ
V��'UXP�7DSV��SRHPV��0LFKDHO�0RRQ�DUJXHV�WKDW�)UHXG
V�
YLHZ�RI�PRXUQLQJ�SUHVHQWV�D�GLIILFXOW\�IRU�JD\�SHRSOH��LQVRIDU�DV�LW�SURPLVHV�D�
UHWXUQ�WR�D�QRUPDOF\�WKDW�ZH�ZHUH�QHYHU�JUDQWHG�LQ�WKH�ILUVW�SODFH���$V�OHVELDQV�
DQG�JD\�PHQ���0RRQ�ZULWHV��

PRVW�RI�XV�DUH�IDPLOLDU�ZLWK�WKH�H[SHULHQFH�RI�KDYLQJ�EHHQ�FDWHJRUL��

��� 6LJPXQG�)UHXG���0RXUQLQJ�DQG�0HODQFKROLD���LQ�-RKQ�5LFNPDQ��HG���$�*HQHUDO�6HOHFWLRQ�IURP�
WKH�:RUNV�RI�6LJPXQG�)UHXG��1HZ�<RUN��$QFKRU�%RRNV��������SS���������� �HPSKDVLV�DGGHG���
��� ,ELG���S�������
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FDOO\�H[FOXGHG�IURP��QRUPDOF\��DW�FULWLFDO�MXQFWXUHV�LQ�RXU�OLYHV��
+DYLQJ�EHHQ�WKURXJK�DV�PXFK�DV�PRVW�RI�XV�KDYH�LQ�ERWK�RXU�SHUVRQDO�
DQG�FROOHFWLYH�VWUXJJOHV�WR�JHW�RXU�RZQ�QHHGV�UHFRJQL]HG��DFNQRZO��
HGJHG��DFFHSWHG��VRPHWLPHV�IXOILOOHG��WKH�)UHXGLDQ�PRGHO�RI�PRXUQ��
LQJ�PD\�ZHOO�ORRN�IXQGDPHQWDOO\�QRUPDOL]LQJ�DQG�FRQVHTXHQWO\�SULYD��
WLYH��GLPLQLVKLQJ�WKH�SURFHVV�DQG�IRUHFORVLQJ�LWV�SRVVLEOH�PHDQLQJ�
UDWKHU�WKDQ�HQULFKLQJ�LW�RU�PDNLQJ�LW�PRUH�DFFHVVLEOH�WR�XQGHU��
VWDQGLQJ�
��

3UREDEO\�QR�JD\�PDQ�RU�OHVELDQ�FDQ�KDYH�DQ�XQWURXEOHG�UHVSRQVH�WR�)UHXG��
EXW�ZH�PXVW�QHYHUWKHOHVV�WDNH�FDUH�WR�PDLQWDLQ�D�FUXFLDO�GLVWLQFWLRQ��WKH�DPELWLRQ�
WR�QRUPDOL]H��WR�DGDSW��EHORQJV�QRW�WR�)UHXG�EXW�WR�KLV�ODWHU��HJRFHQWULF��
UHYLVLRQLVWV��WR�ZKRP�JD\�SHRSOH�RZH�D�JRRG�SRUWLRQ�RI�RXU�RSSUHVVLRQ��7KLV�LV�
QRW�WR�VD\�WKDW�WKHUH�LV�QR�YLVLRQ�RI�QRUPDOF\�LQ�)UHXG��RQO\�WKDW�WKHUH�LV�DOVR�QR�
VXFK�WKLQJ�DV�HYHU�IXOO\�DFKLHYLQJ�LW�IRU�DQ\RQH��)UHXG�GRHV�UHIHU�WR�PRXUQLQJ�DV�D�
�JUDYH�GHSDUWXUH�IURP�WKH�QRUPDO�DWWLWXGH�WR�OLIH����EXW�ZKDW�WKDW�QRUPDO�
DWWLWXGH�LV�LQ�WKLV�FRQWH[W�FDQ�EH�OHDUQHG�HDVLO\�HQRXJK�E\�UHDGLQJ�KLV�FKDUDFWHU��
L]DWLRQ�RI�WKH�VWDWH�WR�ZKLFK�ZH�UHWXUQ�DIWHU�WKH�ZRUN�RI�PRXUQLQJ�LV�DFFRP��
SOLVKHG��YHU\�VLPSO\���GHIHUHQFH�IRU�UHDOLW\�JDLQV�WKH�GD\���DQG��WKH�HJR�EHFRPHV�
IUHH�DQG�XQLQKLELWHG�DJDLQ��
��

6R� UDWKHU�WKDQ�ORRNLQJ�EH\RQG��0RXUQLQJ�DQG�0HODQFKROLD��IRU�RWKHU�
SRVVLELOLWLHV��0RRQ�SURSRVHV�IHWLVKLVP��EXW�D�IHWLVKLVP�UHVFXHG�IURP�)UHXG
V�
����� DFFRXQW�E\�PDNLQJ�LW�D� FRQVFLRXV�PHDQV�RI�H[WHQGLQJ�RXU�KRPRHURWLF�
UHODWLRQV��HYHQ�ZLWK�WKH�GHDG��,� ZDQW�WR�VWD\�ZLWK�)UHXG
V�HDUOLHU�WH[W��WR�UHDG�LW�
LQ�UHODWLRQ�WR�WKH�FRQIOLFWV�PDQ\�RI�XV�QRZ�H[SHULHQFH��)LUVW��WZR�SUHOLPLQDU\�
FDYHDWV���0RXUQLQJ�DQG�0HODQFKROLD��LV�QRW�D�WKHRU\�RI�PRXUQLQJ�DV�VXFK��EXW�RI�
SDWKRORJLFDO�PRXUQLQJ��WKDW�LV��RI�PHODQFKROLD��0RRQ�LV�WKHUHIRUH�ULJKW�ZKHQ�KH�
VD\V�WKDW�)UHXG
V�YLHZ�RI�PRXUQLQJ�RQO\�UHSHDWV�FRQYHQWLRQDO�ZLVGRP��LW�SXUSRUWV�
WR�GR�QR�PRUH�WKDQ�GHVFULEH�PRXUQLQJ
V�G\QDPLF�SURFHVV��6HFRQGO\��)UHXG�FDQ�
WHOO�XV�YHU\�OLWWOH�DERXW�RXU�JULHYLQJ�ULWXDOV��RXU�PHPRULDO�VHUYLFHV�DQG�FDQGOHOLJKW�
PDUFKHV��2I�RXU�FRPPXQDO�PRXUQLQJ��SHUKDSV�RQO\�WKH�1DPHV�3URMHFW�TXLOW�
GLVSOD\V�VRPHWKLQJ�RI�WKH�SV\FKLF�ZRUN�RI�PRXUQLQJ��LQVRIDU�DV�HDFK�LQGLYLGXDO�
SDQHO�V\PEROL]HV��WKURXJK�LWV�LQFRUSRUDWLRQ�RI�PHPHQWRV�DVVRFLDWHG�ZLWK�WKH�
ORVW�REMHFW�� WKH�DFWLYLW\�RI�K\SHUFDWKHFWLQJ�DQG�GHWDFKLQJ�WKH�KRSHV�DQG�PHPR��
ULHV�DVVRFLDWHG�ZLWK�WKH�ORYHG�RQH��%XW�DV�DJDLQVW�WKLV�RIWHQ�VKDUHG�DFWLYLW\��
PRXUQLQJ��IRU�)UHXG��LV�D�VROLWDU\�XQGHUWDNLQJ��$QG�RXU�WURXEOH�EHJLQV�KHUH��IRU��
IURP�WKH�RXWVHW��WKHUH�LV�DOUHDG\�D�VRFLDO�LQWHUGLFWLRQ�RI�RXU�SULYDWH�HIIRUWV��,Q�WKH�
RSHQLQJ�SDJHV�RI�3ROLFLQJ�'HVLUH��6LPRQ�:DWQH\�UHFRXQWV�D�IXQHUDO�VHUYLFH�VLPLODU�

���� 0LFKDHO�0RRQ���0HPRULDO�5DJV���SDSHU�SUHVHQWHG�LQ�D�VHVVLRQ�WLWOHG��$,'6� DQG�2XU�3URIHV��
VLRQ��DW�WKH������0/$�FRQYHQWLRQ��PDQXVFULSW��,�ZLVK�WR�WKDQN�0LFKDHO�0RRQ�IRU�PDNLQJ�WKLV�SDSHU�DYDLODEOH�WR�PH��
���� )UHXG��S�������
���� ,ELG���SS������������
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WR�WKRVH�PDQ\�RI�XV�KDYH�H[SHULHQFHG��DQ�HYHQW�WKDW�PDGH�KLP�GHFLGH��WKHQ�DQG�
WKHUH��WKDW�KH�ZRXOG�ZULWH�KLV�ERRN�RQ�$,'6��

>%UXQR
V@�IXQHUDO�WRRN�SODFH�LQ�DQ�DQFLHQW�1RUPDQ�FKXUFK�RQ�WKH�
RXWVNLUWV�RI�/RQGRQ��1R�PHQWLRQ�ZDV�PDGH�RI�$,'6�� %UXQR�KDG�GLHG��
EUDYHO\��RI�DQ�XQVSHFLILHG�GLVHDVH��,Q�WKH�FRQJUHJDWLRQ�RI�VRPH�IRUW\�
SHRSOH�WKHUH�ZHUH�WZR�RWKHU�JD\�PHQ�EHVLGHV�P\VHOI��ERWK�RI�ZKRP�
KDG�EHHQ�KLV�ORYHU��7KH\�KDG�EHHQ�IDU�FORVHU�WR�%UXQR�WKDQ�DQ\RQH�
HOVH�SUHVHQW��H[FHSW�KLV�SDUHQWV��<HW�WKHLU�JULHI�KDG�WR�EH�FRQWDLQHG�
ZLWKLQ�WKH�FRQILQHV�RI�PDQO\�DFFHSWDELOLW\��7KH�LURQ\�RI�WKH�GLIIHUHQFH�
EHWZHHQ�WKH�VXIIRFDWLQJ�OLIH�RI�WKH�VXEXUEV�ZKHUH�ZH�IRXQG�RXUVHOYHV��
DQG�WKH�NQRZOHGJH�RI�WKH�ZRUOG�LQ�ZKLFK�%UXQR�KDG�DFWXDOO\�OLYHG��DV�
D�PDJQLILFHQWO\�DIILUPDWLYH�DQG�OLIH�HQKDQFLQJ�JD\�PDQ��ZDV�DOO�EXW�
XQEHDUDEOH��V�

%HFDXVH�:DWQH\
V�DQHFGRWH�LV�PHDQW�WR�H[SODLQ�KLV�GHWHUPLQDWLRQ�WR�ZULWH�D�
SROHPLF��LW�DOVR�VXJJHVWV�ZKDW�KDV�KDSSHQHG�WR�PRXUQLQJ��,W�LV�QRW�RQO\�WKDW�DW�WKLV�
PRPHQW�RI�VRFLHW\
V�GHPDQG�IRU�K\SRFULV\�WKH�WKUHH�JD\�PHQ�KDG�WR�FRQFHDO�WKHLU�
JULHI��EXW�DOVR�WKDW�WKHLU�IRQG�PHPRULHV�RI�%UXQR�DV�D�JD\�PDQ�DUH�WKHUHE\�
DVVRFLDWHG�ZLWK�WKH�VRFLDO�RSSUREULXP�WKDW�DWWDFKHV�WR�WKHP��:KHQ�WKHVH�PHPR��
ULHV�DUH�WKHQ�UHFDOOHG��K\SHUFDWKH[LV�PD\�ZHOO�EH�PHW�ZLWK�D�GHIHQVH��D�QHHG�WR�
SUHVHUYH�%UXQR
V�ZRUOG�LQWDFW�DJDLQVW�WKH�FRQWHPSW�LQ�ZKLFK�LW�LV�FRPPRQO\�KHOG��
�0\�IULHQG�ZDV�QRW�FDOOHG�%UXQR���:DWQH\�DGGV��

+LV�IDWKHU�DVNHG�PH�QRW�WR�XVH�KLV�UHDO�QDPH��$QG�VR�WKH�DQRQ\PLW\�LV�
FRPSOHWH��7KH�JDUUXORXV�EDEEOH�RI�FRPPHQWDU\�RQ�$,'6� FRQVWUXFWV�
\HW�DQRWKHU��YLFWLP���,W�LV�WKLV�EDEEOH�ZKLFK�LV�P\�VXEMHFW�PDWWHU��WKH�
FDFRSKRQ\�RI�YRLFHV�ZKLFK�VRXQGV�WKURXJK�HYHU\�LQVWLWXWLRQ�RI�RXU�
VRFLHW\�RQ�WKH�VXEMHFW�RI�$,'6�
��

7KXV�RQH�RI�RXU�IRUHPRVW�LQWHUQDWLRQDO�$,'6� DFWLYLVWV�EHFDPH�HQJDJHG�LQ�WKH�
VWUXJJOH��QR�IXUWKHU�PHPRULHV�RI�%UXQR�DUH�LQYRNHG��,W�LV�SUREDEO\�QR�H[DJJHUD��
WLRQ�WR�VD\�WKDW�HDFK�RI�XV�KDV�D�VWRU\�OLNH�WKLV��WKDW�GXULQJ�WKH�$,'6�FULVLV�WKHUH�LV�
DQ�DOO�EXW�LQHYLWDEOH�FRQQHFWLRQ�EHWZHHQ�WKH�PHPRULHV�DQG�KRSHV�DVVRFLDWHG�ZLWK�
RXU�ORVW�IULHQGV�DQG�WKH�GDLO\�DVVDXOWV�RQ�RXU�FRQVFLRXVQHVV��6HOGRP�KDV�D�VRFLHW\�
VR�VDYDJHG�SHRSOH�GXULQJ�WKHLU�KRXU�RI�ORVV���:H�ORRN�XSRQ�DQ\�LQWHUIHUHQFH�ZLWK�
>PRXUQLQJ@�DV�LQDGYLVDEOH�RU�HYHQ�KDUPIXO���ZDUQV�)UHXG�
��%XW�IRU�DQ\RQH�
OLYLQJ�GDLO\�ZLWK�WKH�$,'6�FULVLV��UXWKOHVV�LQWHUIHUHQFH�ZLWK�RXU�EHUHDYHPHQW�LV�DV�
RUGLQDU\�DQ�RFFXUUHQFH�DV�UHDGLQJ�WKH�1HZ�<RUN�7LPHV����7KH�YLROHQFH�ZH�HQ��

���� 6LPRQ�:DWQH\��3ROLFLQJ�'HVLUH��3RUQRJUDSK\��$,'6��DQG�WKH�0HGLD��0LQQHDSROLV��8QLYHUVLW\�RI�
0LQQHVRWD�3UHVV��������S�����
���� ,ELG���S�����
���� )UHXG��S�������
���� 7KH�1HZ�<RUN�7LPHV�UHSRUWLQJ�RI�$,'6� LVVXHV�RU� UDWKHU�LWV�IDLOXUH�WR�UHSRUW�WKHP�DFFXUDWHO\�
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FRXQWHU�LV�UHOHQWOHVV��WKH�YLROHQFH�RI�VLOHQFH�DQG�RPLVVLRQ�DOPRVW�DV�LPSRVVLEOH�WR�
HQGXUH�DV�WKH�YLROHQFH�RI�XQOHDVKHG�KDWUHG�DQG�RXWULJKW�PXUGHU��%HFDXVH�WKLV�
YLROHQFH�DOVR�GHVHFUDWHV�WKH�PHPRULHV�RI�RXU�GHDG��ZH�ULVH�LQ�DQJHU�WR�YLQGLFDWH�
WKHP��)RU�PDQ\�RI�XV��PRXUQLQJ�EHFRPHV�PLOLWDQF\��)UHXG�GRHV�QRW�VD\�ZKDW�
PLJKW�KDSSHQ�LI�PRXUQLQJ�LV�LQWHUIHUHG�ZLWK��EXW�LQVRIDU�DV�RXU�FRQVFLRXV�GH��
IHQVHV�GLUHFW�XV�WRZDUG�VRFLDO�DFWLRQ��WKH\�DOUHDG\�VKRZ�WKH�GHIHUHQFH�WR�UHDOLW\�
WKDW�)UHXG�DWWULEXWHV�WR�PRXUQLQJ
V�DFFRPSOLVKPHQW��1HYHUWKHOHVV��ZH�KDYH�WR�
DVN�MXVW�KRZ��DJDLQVW�ZKDW�RGGV��DQG�ZLWK�ZKDW�XQFRQVFLRXV�HIIHFWV�WKLV�KDV�EHHQ�
DFKLHYHG��

7KH� DFWLYLVW�LPSXOVH�PD\�EH�UHLQIRUFHG�E\�D� VHFRQG�FRQIOLFW�ZLWKLQ�WKH�
SURFHVV�RI�PRXUQLQJ���5HDOLW\���)UHXG�H[SODLQV���SDVVHV�LWV�YHUGLFW��WKDW�WKH�
REMHFW�QR�ORQJHU�H[LVWV��XSRQ� HDFK�VLQJOH�RQH�RI�WKH�PHPRULHV�DQG�KRSHV�
WKURXJK�ZKLFK�WKH�OLELGR�ZDV�DWWDFKHG�WR�WKH�ORVW�REMHFW��DQG�WKH�HJR��FRQIURQWHG�
DV�LW�ZHUH�ZLWK�WKH�GHFLVLRQ�ZKHWKHU�LW�ZLOO�VKDUH�WKLV�IDWH��LV�SHUVXDGHG�E\�WKH�VXP�
RI�LWV�QDUFLVVLVWLF�VDWLVIDFWLRQV�LQ�EHLQJ�DOLYH�WR�VHYHU�LWV�DWWDFKPHQW�WR�WKH�QRQ��
H[LVWHQW�REMHFW���� %XW�WKLV�FRQIURQWDWLRQ�ZLWK�UHDOLW\�LV�HVSHFLDOO\�IUDXJKW�IRU�JD\�
PHQ�PRXUQLQJ�QRZ��VLQFH�RXU�GHFLVLRQ�ZKHWKHU�ZH�ZLOO�VKDUH�WKLV�IDWH�LV�VR�
XQVXUH��)RU�SHRSOH�ZLWK�$,'6�� WKH�+,9�LQIHFWHG��DQG�WKRVH�DW�VLJQLILFDQW�ULVN�
ZKRVH�VHUR�VWDWXV�LV�XQNQRZQ�WR�WKHP��QDUFLVVLVWLF�VDWLVIDFWLRQV�LQ�VWLOO�EHLQJ�DOLYH�
WRGD\�FDQ�SHUVXDGH�XV��ZLOO�XQGRXEWHGO\�SHUVXDGH�XV�LQ�RXU�XQFRQVFLRXV��WR�
UHOLQTXLVK�RXU�DWWDFKPHQWV��%XW�KRZ�DUH�ZH�WR�GLVVRFLDWH�RXU�QDUFLVVLVWLF�VDWLVIDF��
WLRQV�LQ�EHLQJ�DOLYH�IURP�RXU�ILJKW�WR�VWD\�DOLYH"�$QG��LQVRIDU�DV�ZH�LGHQWLI\�ZLWK�
WKRVH�ZKR�KDYH�GLHG��KRZ�FDQ�RXU�VDWLVIDFWLRQV�LQ�EHLQJ�DOLYH�HVFDSH�JXLOW�DW�
KDYLQJ�VXUYLYHG"���

RU�DW�DOO��LV� RQH�RI�WKH�PRVW�SHUVLVWHQW�VFDQGDOV�RI�WKH�$,'6�HSLGHPLF��/DUU\�.UDPHU�JDYH�D�GHWDLOHG��
GDPQLQJ�DFFRXQW�RI�WKH�VFDQGDO�RQ�D�SDQHO�GLVFXVVLRQ�RI�$,'6� LQ�WKH�SULQW�PHGLD�RUJDQL]HG�E\�WKH�
3(1�$PHULFDQ�&HQWHU�LQ�1HZ�<RUN�&LW\�RQ�0D\�����������,Q�WKH�VXPPHU�RI�������WKH�7LPHV�UDQ�DQ�
HGLWRULDO�WKDW�ERWK�W\SLILHG�LWV�SRVLWLRQ�WKURXJKRXW�WKH�KLVWRU\�RI�WKH�HSLGHPLF�DQG�UHDFKHG�QHZ�
KHLJKWV�RI�FDOORXVQHVV��,PSOLFLWO\�FODLPLQJ�RQFH�DJDLQ�WKDW�LWV�SUHVXPHG�UHDGHUV�KDG�OLWWOH�WR�ZRUU\�
DERXW��VLQFH��WKH�GLVHDVH�LV�VWLOO�YHU\�ODUJHO\�FRQILQHG�WR�VSHFLILF�ULVN�JURXSV���WKH�ZULWHU�ZHQW�RQ�WR�
VD\��FKHHULO\���2QFH� DOO�VXVFHSWLEOH�PHPEHUV�>RI�WKHVH�JURXSV@�DUH�LQIHFWHG��WKH�QXPEHUV�RI�QHZ�
YLFWLPV�ZLOO�GHFOLQH���7KH�QHZVSDSHU
V�VLPSOH�ZULWLQJ�RII�RI�WKH�OLYHV�RI�JD\�PHQ��,9�GUXJ�XVHUV��WKHLU�
VH[�SDUWQHUV�DQG�FKLOGUHQ�D� PHUH����������������� SHRSOH�DOUHDG\�HVWLPDWHG�WR�EH�+,9�LQIHFWHG�
LQ�1HZ�<RUN�&LW\�DORQH�WULJJHUHG� RII�DQ�$&7� 83�GHPRQVWUDWLRQ��ZKLFK�ZDV�LQ�WXUQ�WKZDUWHG�E\�
SHUKDSV�WKH�ODUJHVW�SROLFH�SUHVHQFH�DW�DQ\�$,'6� DFWLYLVW�GHPRQVWUDWLRQ�WR�GDWH��$&7� 83�VWLFNHUV�
VD\LQJ��%X\�<RXU�/LHV�+HUH��7KH�1HZ�<RUN�7LPHV�5HSRUWV�+DOI�WKH�7UXWK�DERXW�$,'6�� VWLOO�DGRUQ�
QHZVVWDQGV�LQ�1HZ�<RUN�&LW\��ZKLOH�WKH�FRLQ�VORWV�RI�7LPHV�YHQGLQJ�PDFKLQHV�DUH�FRYHUHG�ZLWK�
VWLFNHUV�WKDW�UHDG��7KH�1HZ�<RUN�7LPHV�$,'6� 5HSRUWLQJ�LV�287� 2)�25'(5��� 7KH�7LPHV�HGLWRULDO�LV�
UHSURGXFHG�DV�SDUW�RI�D�*UDQ�)XU\�SURMHFW�WLWOHG��&RQWURO��LQ�$UWIRUXP��YRO��[[YLL��QR�����2FWREHU�
�������S�������
���� )UHXG��SS�����������
���� 7KH�GHFLVLRQ�QRW�WR�VKDUH�WKH�IDWH�RI�WKH�ORVW�REMHFW��DV�ZHOO�DV�JXLOW�DW�KDYLQJ�VXUYLYHG��DUH�
FHUWDLQO\�SUREOHPV�RI�PRXUQLQJ�IRU�HYHU\RQH��&OHDUO\�LQVRIDU�DV�DQ\�GHDWK�EULQJV�XV�IDFH�WR�IDFH�ZLWK�
RXU�RZQ�PRUWDOLW\��LGHQWLILFDWLRQ�ZLWK�WKH�ORVW�REMHFW�LV�VRPHWKLQJ�ZH�DOO�IHHO��7KXV��WKLV�GLIILFXOW\�RI�
PRXUQLQJ�LV�FHUWDLQO\�QRW�JD\�PHQ
V�DORQH��,�RQO\�ZLVK�WR�HPSKDVL]H�LWV�H[DFHUEDWLRQ�IRU�JD\�PHQ�WR�
WKH�H[WHQW�WKDW�ZH�DUH�GLUHFWO\�DQG�LPPHGLDWHO\�LPSOLFDWHG�LQ�WKH�SDUWLFXODU�FDXVH�RI�WKHVH�GHDWKV��DQG�
LPSOLFDWHG��DV�ZHOO��WKURXJK�WKH�VSHFLILF�QDWXUH�RI�RXU�GHHSHVW�SOHDVXUHV�LQ�OLIH��RXU�JD\�VH[XDOLW\��
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8SKROGLQJ�WKH�PHPRULHV�RI�RXU�ORVW�IULHQGV�DQG�ORYHUV�DQG�UHVROYLQJ�WKDW�
ZH�RXUVHOYHV�VKDOO�OLYH�ZRXOG�VHHP�WR�LPSRVH�WKH�VDPH�GHPDQG��UHVLVW��0RXUQLQJ�
IHHOV�WRR�PXFK�OLNH�FDSLWXODWLRQ��%XW�ZH�PXVW�UHFRJQL]H�WKDW�RXU�PHPRULHV�DQG�
RXU�UHVROYH�DOVR�HQWDLO�WKH�PRUH�SDLQIXO�IHHOLQJV�RI�VXUYLYRU
V�JXLOW��RIWHQ�H[DFHU��
EDWHG�E\�RXU�VHFUHW�ZLVKHV��GXULQJ�RXU�ORYHUV
�DQG�IULHQGV
�SURWUDFWHG�LOOQHVVHV��
WKDW�WKH\�ZRXOG�MXVW�GLH�DQG�OHW�XV�JHW�RQ�ZLWK�RXU�OLYHV��

:H�FDQ�WKHQ�SDUWLDOO\�UHYLVH�RXU�VHQVH��� DQG�)UHXG
V��� RI�WKH�LQFRPSDWLELO��
LW\�EHWZHHQ�PRXUQLQJ�DQG�DFWLYLVP�DQG�VD\�WKDW��IRU�PDQ\�JD\�PHQ�GHDOLQJ�ZLWK�
$,'6� GHDWKV��PLOLWDQF\�PLJKW�DULVH�IURP�FRQVFLRXV�FRQIOLFWV�ZLWKLQ�PRXUQLQJ�
LWVHOI��WKH�FRQVHTXHQFH��RQ�WKH�RQH�KDQG��RI��LQDGYLVDEOH�DQG�HYHQ�KDUPIXO�
LQWHUIHUHQFH��ZLWK�JULHI�DQG��RQ�WKH�RWKHU��RI�WKH�LPSRVVLELOLW\�RI�GHFLGLQJ�
ZKHWKHU�WKH�PRXUQHU�ZLOO�VKDUH�WKH�IDWH�RI�WKH�PRXUQHG��%XW�EHFDXVH�PRXUQLQJ�
LV�D�SV\FKLF�SURFHVV��FRQVFLRXV�UHDFWLRQV�WR�H[WHUQDO�LQWHUIHUHQFH�FDQQRW�WHOO�WKH�
ZKROH�VWRU\��:KDW�LV�IDU�PRUH�GLIILFXOW�WR�GHWHUPLQH�LV�KRZ�WKHVH�UHDFWLRQV�DUH�
LQIOXHQFHG�E\�DOUHDG\�H[LVWLQJ�XQFRQVFLRXV�VWULIH��2QO\�E\�UHFRJQL]LQJ�WKH�UROH�RI�
WKH�XQFRQVFLRXV��KRZHYHU��ZLOO�ZH�EH�DEOH�WR�XQGHUVWDQG�WKH�UHODWLRQVKLS�EHWZHHQ�
WKH�H[WHUQDO�REVWDFOHV�WR�RXU�JULHI�DQG�RXU�RZQ�DQWDJRQLVP�WR�PRXUQLQJ��%XW�,�
ZDQW�WR�EH�FOHDU��,W�LV�EHFDXVH�RXU�LPSDWLHQFH�ZLWK�PRXUQLQJ�LV�EXUGHQVRPH�IRU�
WKH�PRYHPHQW�WKDW�,�DP�VHHNLQJ�WR�XQGHUVWDQG�LW��,�KDYH�QR�LQWHUHVW�LQ�SURSRVLQJ�
D��SV\FKRJHQHVLV��RI�$,'6� DFWLYLVP��7KH�VRFLDO�DQG�SROLWLFDO�EDUEDULVP�ZH�GDLO\�
HQFRXQWHU�UHTXLUHV�QR�H[SODQDWLRQ�ZKDWVRHYHU�IRU�RXU�PLOLWDQF\��2Q�WKH�FRQ��
WUDU\��ZKDW�PD\�UHTXLUH�DQ�H[SODQDWLRQ��DV�/DUU\�.UDPHU
V�SODLQW�VXJJHVWHG��LV�
WKH�TXLHWLVP��

$W�WKH�ZHHNO\�$&7�83�PHHWLQJV�LQ�1HZ�<RUN��UHJXODUO\�DWWHQGHG�E\�DERXW�
����SHRSOH��,�DP�VWUXFN�E\�WKH�IDFW�WKDW�RQO\�D�KDQGIXO�DUH�RI�P\�JHQHUDWLRQ��WKH�
6WRQHZDOO�JHQHUDWLRQ��7KH�YDVW�PDMRULW\�DUH�SRVW�6WRQHZDOO��ERUQ�KDUGO\�HDUOLHU�
WKDQ�WKH�JD\�OLEHUDWLRQ�PRYHPHQW�LWVHOI��DQG�WKHLU�ORVVHV�GLIIHU�LQ�RQH�VLJQLILFDQW�
UHVSHFW�IURP�RXUV��/DVW�\HDU�RQH�RI�WKHVH�\RXQJ�PHQ�VDLG�VRPHWKLQJ�WR�PH�WKDW�
VDLG�LW�DOO��$�JURXS�RI�XV�KDG�VHHQ�DQ�HDUO\�
��V�ILOP�DW�WKH�*D\�DQG�/HVELDQ�
([SHULPHQWDO�)LOP�)HVWLYDO�DQG�ZHQW�RXW�IRU�GULQNV�DIWHUZDUGV��7KH�\RXQJ�PDQ�
ZDV�YHU\�H[FLWHG�DERXW�ZKDW�VHHPHG�WR�PH�D�SUHWW\�RUGLQDU\�VH[�VFHQH�LQ�WKH�ILOP��
EXW�WKHQ�KH�VDLG���,
G� JLYH�DQ\WKLQJ�WR�NQRZ�ZKDW�FXP�WDVWHV�OLNH��VRPHERG\�

6LPRQ�:DWQH\�KDV�XUJHG�WKDW�WKLV�YHU\�LPSOLFDWLRQ�EH�WDNHQ�DV�WKH�UHDVRQ�IRU�IRUPLQJ�FRQVHQVXV�
DPRQJ�JD\�PHQ�DERXW�$,'6�DFWLYLVP���,�EHOLHYH�WKDW�WKH�VLQJOH��FHQWUDO�IDFWRU�RI�JUHDWHVW�VLJQLILFDQFH�
IRU�DOO�JD\�PHQ�VKRXOG�EH�WKH�UHFRJQLWLRQ�WKDW�WKH�FXUUHQW�+,9�DQWLERG\�VWDWXV�RI�HYHU\RQH�ZKR�KDG�
XQSURWHFWHG�VH[�LQ�WKH�ORQJ�\HDUV�EHIRUH�WKH�YLUXV�ZDV�GLVFRYHUHG�LV�D�PDWWHU�RI�VKHHU�FRLQFLGHQFH���
(YHU\�JD\�PDQ�ZKR�KDG�WKH�JRRG�IRUWXQH�WR�UHPDLQ�XQLQIHFWHG�LQ�WKH�GHFDGH�RU�VR�EHIRUH�WKH�
HPHUJHQFH�RI�VDIHU�VH[�VKRXOG�PHGLWDWH�PRVW�SURIRXQGO\�RQ�WKH�ZKLP�RI�IDWH�WKDW�VSDUHG�KLP��EXW�
QRW�RWKHUV��7KRVH�RI�XV�ZKR�FKDQFH�WR�EH�VHURQHJDWLYH�KDYH�DQ�DEVROXWH�DQG�XQFRQGLWLRQDO�UHVSRQVLELO��
LW\�IRU�WKH�ZHOIDUH�RI�VHURSRVLWLYH�JD\�PHQ���6LPRQ�:DWQH\���
7KH� 3RVVLELOLWLHV�RI�3HUPXWDWLRQ
��
3OHDVXUH��3UROLIHUDWLRQ��DQG�WKH�3ROLWLFV�RI�*D\�,GHQWLW\�LQ�WKH�$JH�RI�$,'6��� LQ�-DPHV�0LOOHU��HG���
$,'6��&ULVLV�DQG�&ULWLFLVP��7RURQWR��8QLYHUVLW\�RI�7RURQWR�3UHVV��IRUWKFRPLQJ�������
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HOVH
V�WKDW�LV���7KDW�EURNH�P\�KHDUW��IRU�WZR�GLIIHUHQW�UHDVRQV��IRU�KLP�EHFDXVH�KH�
GLGQ
W�NQRZ��IRU�PH�EHFDXVH�,�GR��

)UHXG�WHOOV�XV�WKDW�PRXUQLQJ�LV�WKH�UHDFWLRQ�QRW�RQO\�WR�WKH�GHDWK�RI�D�ORYHG�
SHUVRQ��EXW�DOVR��WR�WKH�ORVV�RI�VRPH�DEVWUDFWLRQ�ZKLFK�KDV�WDNHQ�WKH�SODFH�RI�RQH��
VXFK�DV�IDWKHUODQG��OLEHUW\��DQ�LGHDO����� �����&DQ�ZH�EH�DOORZHG�WR�LQFOXGH��LQ�WKLV�
�FLYLOL]HG��OLVW��WKH�LGHDO�RI�SHUYHUVH�VH[XDO�SOHDVXUH�LWVHOI�UDWKHU�WKDQ�RQH�VWHP��
PLQJ�IURP�LWV�VXEOLPDWLRQ"�$ORQJVLGH�WKH�GLVPDO�WROO�RI�GHDWK��ZKDW�PDQ\�RI�XV�
KDYH�ORVW�LV�D�FXOWXUH�RI�VH[XDO�SRVVLELOLW\��EDFN�URRPV��WHD�URRPV��ERRNVWRUHV��
PRYLH�KRXVHV��DQG�EDWKV��WKH�WUXFNV��WKH�SLHU��WKH�UDPEOH��WKH�GXQHV��6H[�ZDV�
HYHU\ZKHUH�IRU�XV��DQG�HYHU\WKLQJ�ZH�ZDQWHG�WR�YHQWXUH��JROGHQ�VKRZHUV�DQG�
ZDWHU�VSRUWV��FRFNVXFNLQJ�DQG�ULPPLQJ��IXFNLQJ�DQG�ILVW�IXFNLQJ��1RZ�RXU�
XQWDPHG�LPSXOVHV�DUH�HLWKHU�SURVFULEHG�RQFH�DJDLQ�RU�VKLHOGHG�IURP�XV�E\�ODWH[��
(YHQ�&ULVFR��WKH�OXEH�ZH�XVHG�EHFDXVH�LW�ZDV�HGLEOH��LV�QRZ�IRUELGGHQ�EHFDXVH�LW�
EUHDNV�GRZQ�WKH�UXEEHU��6H[�WR\V�DUH�QR�ORQJHU�DGGHG�HQKDQFHPHQWV��WKH\
UH�
VDIHU�VXEVWLWXWHV��

)RU�WKRVH�ZKR�KDYH�REH\HG�FLYLOL]DWLRQ
V�ODZ�RI�FRPSXOVRU\�JHQLWDO�KHWHUR��
VH[XDOLW\��WKH�RSWLRQV�ZH
YH�ORVW�PLJKW�VHHP�DEVWUDFW�HQRXJK��1RW�ZLGHO\�DF��
NQRZOHGJHG�XQWLO�WKH�DGYHQW�RI�WKH�$,'6� FULVLV��RXU�VH[�OLYHV�DUH�QRZ�SXEOLFO\�
VFUXWLQL]HG�ZLWK�IDVFLQDWLRQ�DQG�HQY\��RQO\�SDUWLDOO\�PDVNHG�E\�IHLJQHG�LQFUHGX��
OLW\��:LOOLDP�'DQQHPH\HU��IRU�H[DPSOH��HQWHUHG�LQWR�WKH�&RQJUHVVLRQDO�5HFRUG�RI�
-XQH����� �����WKH�OLVW�RI�SOHDVXUHV�,�MXVW�HQXPHUDWHG���7R� VD\�WKDW�ZH�PLVV�
XQLQKLELWHG�DQG�XQSURWHFWHG�VH[�DV�ZH�PLVV�RXU�ORYHUV�DQG�IULHQGV�ZLOO�KDUGO\�
VROLFLW�VROLGDULW\��HYHQ�WROHUDQFH��%XW�WROHUDQFH�LV��DV�3DVROLQL�VDLG���DOZD\V�DQG�
SXUHO\�QRPLQDO���PHUHO\��D�PRUH�UHILQHG�IRUP�RI�FRQGHPQDWLRQ�����$,'6� KDV�
IXUWKHU�SURYHG�KLV�SRLQW��2XU�SOHDVXUHV�ZHUH�QHYHU�WROHUDWHG�DQ\ZD\��ZH�WRRN�
WKHP��$QG�QRZ�ZH�PXVW�PRXUQ�WKHP�WRR��

:KHQ��LQ�PRXUQLQJ�RXU�LGHDO��ZH�PHHW�ZLWK�WKH�VDPH�RSSUREULXP�DV�ZKHQ�
PRXUQLQJ�RXU�GHDG��ZH�LQFXU�D�GLIIHUHQW�RUGHU�RI�SV\FKLF�GLVWUHVV��VLQFH�WKH�
PHPRULHV�RI�RXU�SOHDVXUHV�DUH�DOUHDG\�IUDXJKW�ZLWK�DPELYDOHQFH��7KH� DEMHFW�
UHSXGLDWLRQ�RI�WKHLU�VH[XDO�SDVWV�E\�PDQ\�JD\�PHQ�WHVWLILHV�WR�WKDW�DPELYDOHQFH��
HYHQ�DV�WKH�ZLGHVSUHDG�DGRSWLRQ�RI�VDIH�VH[�SUDFWLFHV�YRXFKHV�IRU�RXU�DELOLW\�WR�
ZRUN�WKURXJK�LW��3HUKDSV�ZH�PD\�HYHQ�WKLQN�RI�VDIH�VH[�DV�WKH�VXEVWLWXWH�OLELGR��
SRVLWLRQ�WKDW�EHFNRQHG�WR�XV�DV�ZH�PRXUQHG�RXU�ORVW�VH[XDO�LGHDO��%XW�KHUH��,�
WKLQN��WKH�GLIIHUHQFH�EHWZHHQ�JHQHUDWLRQV�RI�JD\�PHQ�PDNHV�LWVHOI�IHOW�PRVW�
VKDUSO\��)RU�PHQ�QRZ�LQ�WKHLU�WZHQWLHV��RXU�VH[XDO�LGHDO�LV�PRVWO\�MXVW�WKDW��DQ�
LGHDO��WKH�FXP�QHYHU�VZDOORZHG��(PEUDFLQJ�VDIH�VH[�LV�IRU�WKHP�DQ�DFW�RI�GH��
ILDQFH��DQG�LWV�SURPRWLRQ�LV�SHUKDSV�WKH�$,'6� DFWLYLVW�PRYHPHQW
V�OHDVW�LQKLELWHG�
VWDQFH��%XW��IRU�PDQ\�PHQ�RI�WKH�6WRQHZDOO�JHQHUDWLRQ��ZKR�KDYH�DOVR�EHHQ�WKH�
JD\�SRSXODWLRQ�WKXV�IDU�KDUGHVW�KLW�E\�$,'6��VDIH�VH[�PD\�VHHP�OHVV�OLNH�GHILDQFH�

���� ,ELG���S�������
���� 3LHU�3DROR� 3DVROLQL���*HQQDULHOOR���LQ�/XWKHUDQ�/HWWHUV��WUDQV��6WXDUW�+RRG�� 0DQFKHVWHU��
&DUFDQHW�1HZ�3UHVV��������SS���������

This content downloaded from 165.123.34.86 on Sun, 1 Feb 2015 19:22:00 PM
All use subject to JSTOR Terms and Conditions



��� 2&72%(5�

WKDQ�UHVLJQDWLRQ��OHVV�OLNH�DFFRPSOLVKHG�PRXUQLQJ�WKDQ�PHODQFKROLD��,�GRQ
W�ZDQW�
WR�VXJJHVW�WKDW�WKHUH�LV�DQ\WKLQJ�SDWKRORJLFDO�DERXW�WKLV�GLVSRVLWLRQ��EXW�LW�GRHV�
FRPSULVH�PDQ\�IHDWXUHV�RI�PHODQFKROLD�DV�)UHXG�GHVFULEHV�LW��HVSHFLDOO\�LI�FRQVLG��
HUHG�LQ�WKH�FRQWH[W�RI�LWV�FDXVHV��

�7KH� RFFDVLRQV�JLYLQJ�ULVH�WR�PHODQFKROLD���)UHXG�ZULWHV���IRU�WKH�PRVW�
SDUW�H[WHQG�EH\RQG�WKH�FOHDU�FDVH�RI�D� ORVV�E\�GHDWK��DQG�LQFOXGH�DOO�WKRVH�
VLWXDWLRQV�RI�EHLQJ�ZRXQGHG��KXUW��QHJOHFWHG��RXW�RI�IDYRU��RU�GLVDSSRLQWHG��
ZKLFK�FDQ��� �� ��UHLQIRUFH�DQ�DOUHDG\�H[LVWLQJ�DPELYDOHQFH���
�$OWKRXJK�)UHXG
V�
WKHRU\�FRQFHUQV�DQ�REMHFW�UHODWLRQVKLS��LI�ZH�WUDQVSRVH�WKHVH�VLWXDWLRQV�WR�WKH�
VRFLDO�VSKHUH��WKH\�GHVFULEH�YHU\�SHUIHFWO\�WKH�FRQGLWLRQ�RI�JD\�PHQ�GXULQJ�WKH�
$,'6�FULVLV��DV�UHJDUGV�ERWK�RXU�UHMHFWLRQ�DQG�RXU�VHOI�GRXEW��,Q�)UHXG
V�DQDO\VLV��
PHODQFKROLD�GLIIHUV�IURP�PRXUQLQJ�LQ�D�VLQJOH�IHDWXUH���D�IDOO�LQ�VHOI�HVWHHP�����
�,Q�JULHI�WKH�ZRUOG�EHFRPHV�SRRU�DQG�HPSW\��LQ�PHODQFKROLD�LW�LV�WKH�HJR�LWVHOI�
>ZKLFK�EHFRPHV�SRRU�DQG�HPSW\@�����$QG�WKLV�ORZHULQJ�RI�VHOI�HVWHHP��)UHXG�
LQVLVWV��LV��SUHGRPLQDQWO\�PRUDO�����LW�LV�D��GLVVDWLVIDFWLRQ�ZLWK�WKH�VHOI�RQ�PRUDO�
JURXQGV������7KH�SDWLHQW�UHSUHVHQWV�KLV�HJR�WR�XV�DV�ZRUWKOHVV��LQFDSDEOH�RI�DQ\�
HIIRUW��DQG�PRUDOO\�GHVSLFDEOH��KH�UHSURDFKHV�KLPVHOI��YLOLILHV�KLPVHOI��DQG�H[��
SHFWV�WR�EH�FDVW�RXW�DQG�FKDVWLVHG��
����,Q�KLV�H[DFHUEDWLRQ�RI�VHOI�FULWLFLVP�KH�
GHVFULEHV�KLPVHOI�DV�SHWW\��HJRLVWLF��GLVKRQHVW��ODFNLQJ�LQ�LQGHSHQGHQFH��RQH�
ZKRVH�VROH�DLP�KDV�EHHQ�WR�KLGH�WKH�ZHDNQHVVHV�RI�KLV�RZQ�QDWXUH����� �����
0RUHRYHU��WKH�PHODQFKROLDF��GRHV�QRW�UHDOL]H�WKDW�DQ\�FKDQJH�KDV�WDNHQ�SODFH�LQ�
KLP��EXW�H[WHQGV�KLV�VHOI�FULWLFLVP�EDFN�RYHU�WKH�SDVW�DQG�GHFODUHV�WKDW�KH�ZDV�
QHYHU�DQ\�EHWWHU�
����

7KLV�PRUDOL]LQJ�VHOI�DEDVHPHQW�LV�RQO\�WRR�IDPLOLDU�WR�XV�LQ�WKH�UHVSRQVH�RI�
FHUWDLQ�JD\�PHQ�WR�$,'6��� WRR�IDPLOLDU�HVSHFLDOO\�EHFDXVH�WKH�PHGLD�KDYH�EHHQ�VR�
KDSS\�WR�JLYH�WKHP�YRLFH�DV�RXU�VSRNHVPHQ��5DQG\�6KLOWV�FRPHV�UHDGLO\�WR�PLQG��
DQG�WKRXJK�,
YH�GRQH�ZLWK�KLP�HOVHZKHUH����LW�LV�ZRUWK�PHQWLRQLQJ�LQ�WKLV�FRQWH[W�
WKDW�KH�ZDV�FKRVHQ�DV�RXU�UHSUHVHQWDWLYH�WR�DGGUHVV�WKH�FORVLQJ�FHUHPRQLHV�RI�WKH�
)LIWK�,QWHUQDWLRQDO�$,'6� &RQIHUHQFH�LQ�0RQWUHDO��ZKHUH�KH�REOLJHG�KLV�KRVWV�
ZLWK�DQ�DWWDFN�RQ�WKH�PLOLWDQF\�RI�LQWHUQDWLRQDO�$,'6� DFWLYLVWV�DWWHQGLQJ�WKH�
FRQIHUHQFH��%XW�WKHUH�LV�D�UHFHQW�H[DPSOH�WKDW�LV�HYHQ�PRUH�JURYHOLQJ��WKH�ERRN�
$IWHU�WKH�%DOO��DQ�DSWO\�WLWOHG�VHTXHO�WR�6KLOWV
V�$QG�WKH�%DQG�3OD\HG�2Q��ZKRVH�
DXWKRULW\�LW�FLWHV�DSSURYLQJO\��DQG�ZKRVH��3DWLHQW�=HUR��FRQWLQXHV�KHUH�WR�SOD\�

���� )UHXG��S�������
���� ,ELG���S�������
���� ,ELG���S�������
���� ,ELG���S�������
���� ,ELG���S�������
���� ,ELG���S�������
���� ,ELG���S�������
���� ,ELG���SS�����������
���� 'RXJODV�&ULPS���+RZ�WR�+DYH�3URPLVFXLW\�LQ�DQ�(SLGHPLF���2FWREHU��QR������:LQWHU�������
�UHLVVXHG�DV�'RXJODV�&ULPS��HG���$,'6��&XOWXUDO�$QDO\VLV��&XOWXUDO�$FWLYLVP��&DPEULGJH��0DVVDFKX��
VHWWV��0,7� 3UHVV���������HVS��SS�����������
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KLV�XQKDSS\�UROH��7KLV�IO\OHDI�GHVFULEHG��JD\�PDQLIHVWR�IRU�WKH�QLQHWLHV���SXE��
OLVKHG�E\�'RXEOHGD\��LV�WKH�GLUW\�ZRUN�RI�WZR�+DUYDUG�WUDLQHG�VRFLDO�VFLHQWLVWV��
RQH�RI�ZKRP�QRZ�GHVLJQV�DSWLWXGH�WHVWV�IRU�SHRSOH�ZLWK�KLJK�,4V��ZKLOH�WKH�RWKHU�
LV�D�0DGLVRQ�$YHQXH�35�FRQVXOWDQW�ZKRVH�VSHFLDOW\�LV�FUHDWLQJ��SRVLWLYH�LPDJHV��
IRU�ZKDW�WKH�WZR�RI�WKHP�FDOO��
VLOHQW�PDMRULW\
�JD\V���,QIRUPHG�E\�WKH�ODWHVW�
WUHQGV�LQ�VRFLRELRORJ\��0DUVKDOO�.LUN�DQG�+XQWHU�0DGVHQ�KDYH�GHYLVHG�D�SUR��
JUDP�WR�HUDGLFDWH�KRPRSKRELD�� ZKLFK�WKH\�SUHIHU�WR�FDOO�KRPR�KDWUHG�VR�DV�WR�
GHQ\�LWV�XQFRQVFLRXV�IRUFH��7KHLU�SURSRVDO�FHQWHUV�RQ�D�PHGLD�FDPSDLJQ�ZKRVH�
EDVLV�LV�WKH�GHQLDO�RI�WKH�GLIIHUHQFH���$�JRRG�EHJLQQLQJ�ZRXOG�EH�WR�WDNH�D�ORQJ�
ORRN�DW�&RRUV�EHHU��� �� ��FRPPHUFLDOV���WKH\�VXJJHVW����%XW�FRS\LQJ�&RRUV�DGV�
GRHV�QRW�VWRS�ZLWK�FUHDWLQJ��SRVLWLYH��LPDJHV��:H�KDYH�WR��FOHDQ�XS�RXU�DFW���
WKH\�VD\��DQG�OLYH�XS�WR�WKRVH�LPDJHV��
�7KLV�PHDQV�SXUJLQJ�RXU�FRPPXQLW\�RI�
�
IULQJH
�JD\�JURXSV���GUDJ� TXHHQV��UDGLFDO�IDLULHV��SHGHUDVWV��EXOO�G\NHV��DQG�
RWKHU�DVVRUWHG�VFXP��

&OHDUO\�ZH�FDQ�WDNH�WKLV�ERRN�VHULRXVO\�RQO\�DV�D�V\PSWRP�RI�PDODLVH��� LQ�LWV�
H[FRULDWLRQ�RI�JD\�FXOWXUH��LW�EHDUV�HYHU\�GLVWLQJXLVKLQJ�FKDUDFWHULVWLF�RI�PHODQ��
FKROLD�)UHXG�VSHFLILHV��0RUHRYHU��LWV�DFFXVDWLRQV�DUH�DOVR�VHOI�DFFXVDWLRQV���:H��
WKH�DXWKRUV��DUH�HYHU\�ELW�DV�JXLOW\�RI�D�ORW�RI�WKH�QDVWLQHVV�ZH�GHVFULEH�DV�DUH�
RWKHU�JD\V���WKH�+DUYDUG�ER\V�FRQIHVV���7KLV�PDNHV�XV�QRW�OHVV�TXDOLILHG�WR�
LQYHLJK�DJDLQVW�VXFK�HYLOV�EXW��LI�DQ\WKLQJ��HYHQ�PRUH�VR�����7KH�DXWKRUV
�LQGLFW��
PHQWV�RI�JD\�PHQ�DUH�XWWHUO\�SUHGLFWDEOH��ZH�OLH��GHQ\�UHDOLW\��KDYH�QR�PRUDO�
VWDQGDUGV��ZH�DUH�QDUFLVVLVWLF��VHOI�LQGXOJHQW��VHOI�GHVWUXFWLYH��XQDEOH�WR�ORYH�RU�
HYHQ�IRUP�ODVWLQJ�IULHQGVKLSV��ZH�IODXQW�LW�LQ�SXEOLF��DEXVH�DOFRKRO�DQG�GUXJV��DQG�
RXU�FRPPXQLW\�OHDGHUV�DQG�LQWHOOHFWXDOV�DUH�IDVFLVWV����+HUH�DUH�D�IHZ�VDPSOH�
VWDWHPHQWV��

�:KHQ� ZH�ILUVW�GHOYHG�LQWR�WKH�JD\�XUEDQ�GHPLPRQGH��ZH�DVVXPHG�
WKDW�WKH\�KHOG��LI�QRW�RXU�YDOXHV��DW�OHDVW�VRPH�YDOXHV��:H�ZHUH�TXLFNO\�
GLVDEXVHG�RI�WKLV�QRWLRQ��

�$V� WKH�ZRUNV�RI�PDQ\�VWXGHQWV�RI�VRFLRSDWKLF�SHUVRQDOLW\�DVVHUW��D�
VXUSULVLQJO\�KLJK�SHUFHQWDJH�RI�SDWKRORJLFDO�OLDUV�DUH��LQ�IDFW��JD\��

�� 7KH�JD\�EDU�LV�WKH�DUHQD�RI�VH[XDO�FRPSHWLWLRQ��DQG�LW�EULQJV�RXW�DOO�
WKDW�LV�PRVW�ORDWKVRPH�LQ�KXPDQ�QDWXUH��+HUH��VWULSSHG�RI�WKH�IDFDGH�

���� 0DUVKDOO�.LUN�DQG�+XQWHU�0DGVHQ��$IWHU�WKH�%DOO��+RZ�$PHULFD�:LOO�&RQTXHU�,WV�)HDU�DQG�
+DWUHG�RI�*D\V�LQ�WKH�
��V��1HZ�<RUN��'RXEOHGD\��������S�������
���� �&OHDQLQJ�8S�2XU�$FW��LV�DFWXDOO\�D�VXEKHDGLQJ�RI�WKH�ERRN
V�ILQDO�FKDSWHU��ZKLFK�FRQFOXGHV�
ZLWK��$�6HOI�3ROLFLQJ�&RGH���
���� .LUN�DQG�0DGVHQ��S�������
���� 7KHVH�DFFXVDWLRQV�DSSHDU�LQ�&KDSWHU�����7KH� 6WDWH�RI�2XU�&RPPXQLW\��*D\�3ULGH�*RHWK�
EHIRUH�D�)DOO���
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RI�ZLW�DQG�FKHHU��JD\V�VWDQG�QDNHGO\�UHYHDOHG�DV�VLQJOH�PLQGHG��VHOILVK�
VH[XDO�SUHGDWRUV����

7KHUHIRUH���VWUDLJKWV�KDWH�JD\V�QRW�MXVW�IRU�ZKDW�WKHLU�P\WKV�DQG�OLHV�VD\�ZH�DUH��
EXW�DOVR�IRU�ZKDW�ZH�UHDOO\�DUH�����7KLV�LV�WKH�RQO\�OLQH�LQ�WKH�ERRN�ZLWK�ZKLFK�,�
DJUHH��DQG�LW�LV�D�VWDWHPHQW�ZKLFK��LI�WDNHQ�VHULRXVO\��PHDQV�WKDW�QR�VRFLRORJLFDO�
DFFRXQW�RI�KRPRSKRELD�ZLOO�H[SODLQ�RU�FRXQWHUDFW�LW��.LUN�DQG�0DGVHQ
V�UHOLDQFH�
RQ�KRPRSKRELF�P\WKV�WR�GHVFULEH�ZKDW�ZH�UHDOO\�DUH�GHPRQVWUDWHV��LQ�DQ\�FDVH��
QRW�WKHLU�XQGHUVWDQGLQJ�RI�KRPRSKRELD��EXW�WKHLU�FRPSOHWH�LGHQWLILFDWLRQ�ZLWK�LW��

$OWKRXJK�PHODQFKROLD��WRR��GHSHQGV�RQ�WKH�SV\FKLF�SURFHVV�RI�LGHQWLILFDWLRQ�
DQG�LQWURMHFWLRQ��,�ZLOO�QRW�SUHVV�WKH�SRLQW��1R�PDWWHU�KRZ�H[WUHPH�WKH�VHOI��
KDWUHG��,�DP�ORDWK�IRU�REYLRXV�UHDVRQV�WR�DFFXVH�JD\�PHQ�RI�DQ\�SDWKRORJLFDO�
FRQGLWLRQ��,�RQO\�ZDQW�WR�GUDZ�DQ�DQDORJ\�EHWZHHQ�SDWKRORJLFDO�PRXUQLQJ�DQG�
WKH�VRUU\�QHHG�RI�VRPH�JD\�PHQ�WR�ORRN�XSRQ�RXU�LPSHUIHFWO\�OLEHUDWHG�SDVW�DV�
LPPDWXUH�DQG�LPPRUDO��%XW�,�ZLOO�QRW�UHVLVW�D�ILQDO�ZRUG�IURP�)UHXG�RQ�PHODQ��
FKROLD��WDNHQ�WKLV�WLPH�IURP��7KH�(JR�DQG�WKH�,G����:KDW�LV�QRZ�KROGLQJ�VZD\�LQ�
WKH�VXSHU�HJR�LV��DV�LW�ZHUH��D�SXUH�FXOWXUH�RI�WKH�GHDWK�LQVWLQFW�����

$&7� 83��WKH�$,'6� &RDOLWLRQ�WR�8QOHDVK�3RZHU��ZDV�IRXQGHG�LQ�0DUFK�RI�
�����LQ�UHVSRQVH�WR�D�VSHHFK�DW�1HZ�<RUN
V�*D\�DQG�/HVELDQ�&RPPXQLW\�&HQWHU�
E\�/DUU\�.UDPHU��,Q�KLV�LQLPLWDEOH�PDQQHU�RI�FRPELQLQJ�LQFRPSUHKHQVLRQ�DQG�
KDUDQJXH��.UDPHU�FKLGHG��

,�VRPHWLPHV�WKLQN�ZH�KDYH�D�GHDWK�ZLVK��,�WKLQN�ZH�PXVW�ZDQW�WR�GLH��,�
KDYH�QHYHU�EHHQ�DEOH�WR�XQGHUVWDQG�ZK\�IRU�VL[�ORQJ�\HDUV�ZH�KDYH�VDW�
EDFN�DQG�OHW�RXUVHOYHV�OLWHUDOO\�EH�NQRFNHG�RII�PDQ�E\�PDQ��� ZLWKRXW�
ILJKWLQJ�EDFN��,�KDYH�KHDUG�RI�GHQLDO��EXW�WKLV�LV�PRUH�WKDQ�GHQLDO��WKLV�
LV�D�GHDWK�ZLVK����

1HDUO\�WZR�\HDUV�ODWHU��LQ�D�PHDQ�VSLULWHG��GLYLVLYH�DWWDFN�RQ�$,'6� DFWLYLVP�
SXEOLVKHG�E\�WKH�1DWLRQ��'DUUHOO�<DWHV�5LVW�DFFXVHG�$&7� 83�HQWLUHO\� IDOVHO\�
�RI� LJQRULQJ�DQ\�JD\�LVVXH�EXW�$,'6�� $IWHU�UHFDOOLQJ�D�YLVLW�WR�6DQ�)UDQFLVFR
V�
7HQGHUORLQ�GLVWULFW��LQ�ZKLFK�KH� HQFRXQWHUHG�WHHQ�DJH�JD\�UXQDZD\V�DQG�
KXVWOHUV��5LVW�FRQWLQXHG��

,�KDG�MXVW�VSHQW�D�QLJKW�DPRQJ�WKRVH�DEDQGRQHG�DGROHVFHQWV�ZKHQ��DW�D�
GLQQHU�LQ�WKH�&DVWUR��,�OLVWHQHG�WR�WKH�RWKHU�JXHVWV�WDON�DERXW�QRWKLQJ�
EXW�$,'6��WKH�GHDG��WKH�G\LQJ��ZKLFK�WR�WKHLU�PLQGV�LQFOXGHG�HYHU\�
JD\�PDQ�LQ�WKH�FLW\��IDVKLRQDEOH�K\VWHULD���7KLV���RQH�RI�WKHP�DFWXDOO\�
VDLG���LV�WKH�RQO\�WKLQJ�ZRUWK�ILJKWLQJ�IRU���1RW�ORQJ�EHIRUH��,
G�KHDUG�
/DUU\�.UDPHU��SOD\ZULJKW�DQG�$,'6� DFWLYLVW��VD\�VRPHWKLQJ�OLNH�WKDW�

���� .LUN�DQG�0DGVHQ��SS�����������������
���� ,ELG���S�������
���� 6LJPXQG�)UHXG��7KH�(JR�DQG�WKH�,G��1HZ�<RUN��:��:��1RUWRQ��������S������
���� .UDPHU��S�������
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WRR��DQG�KDG�IHOW��LQ�WKDW�VXIIRFDWLQJ�PRPHQW��WKDW�ILQDOO\�ZH
G�DOO�JRQH�
VXLFLGDO��WKDW�ZH
G�GLH�RI�RXU�RZQ�GHDWK�ZLVK����

,W�LV�EHWZHHQ�WKHVH�WZR�DOOHJDWLRQV�RI�D�GHDWK�ZLVK��RQH�EHFDXVH�ZH�ZHUH�
QRW�\HW�$,'6� DFWLYLVWV��WKH�RWKHU�EHFDXVH�ZH�QRZ�DUH�� WKDW�,�ZDQW�WR�IUDPH�WKH�
UHPDLQGHU�RI�P\�GLVFXVVLRQ��

,W�PLJKW�DSSHDU�IURP�ZKDW�,
YH�RXWOLQHG�VR�IDU�WKDW�JD\�PHQ
V�UHVSRQVHV�WR�
WKH�HQRUPRXV�ORVVHV�VXIIHUHG�LQ�WKH�$,'6� HSLGHPLF�DUH�SUHGLFWDEOH��7KLV�LV�IDU�
IURP�WKH�FDVH��DQG�LV�RQO\�WKH�UHVXOW�RI�P\�VFKHPDWLF�UHDGLQJ�RI��0RXUQLQJ�DQG�
0HODQFKROLD��DJDLQVW�ZKDW�,�NQRZ�RI�RXU�H[SHULHQFHV��,�KDYH�DFFRXQWHG�IRU�
QHLWKHU�WKH�IXOO�GHSWK�DQG�YDULHW\�RI�RXU�FRQIOLFWV�QRU�WKH�PXOWLSOLFLW\�RI�WKHLU�
SRVVLEOH�RXWFRPHV��:KDW�,�RIIHU�WR�UHFWLI\�WKLV�LQDGHTXDF\�LV�VLPSO\�D�OLVW��WR�ZKLFK�
DQ\RQH�PLJKW�DGG��RI�WKH�SUREOHPV�ZH�IDFH��

0RVW�SHRSOH�G\LQJ�RI�$,'6� DUH�YHU\�\RXQJ��DQG�WKRVH�RI�XV�FRSLQJ�ZLWK�
WKHVH�GHDWKV��RXUVHOYHV�DOVR�\RXQJ��KDYH�FRQIURQWHG�JUHDW�ORVV�HQWLUHO\�XQSUH��
SDUHG��7KH�QXPEHUV�RI�GHDWKV�DUH�XQWKLQNDEOH��ORYHUV��IULHQGV��DFTXDLQWDQFHV��
DQG�FRPPXQLW\�PHPEHUV�KDYH�IDOOHQ�LOO�DQG�GLHG��0DQ\�KDYH�ORVW�XSZDUGV�RI�D�
KXQGUHG�SHRSOH��$SDUW�IURP�WKH�GHDWKV��ZH�FRQWHQG�ZLWK�WKH�JUXHVRPH�LOOQHVV�
LWVHOI��DFWLQJ�DV�FDUHWDNHUV��RIWHQ�IRU�YHU\�H[WHQGHG�SHULRGV��PDNLQJ�LQQXPHUDEOH�
KRVSLWDO�YLVLWV��SURYLGLQJ�HPRWLRQDO�VXSSRUW��QHJRWLDWLQJ�RXU�ZKROO\�LQDGHTXDWH�
DQG�LQKXPDQ�KHDOWK�FDUH�DQG�VRFLDO�ZHOIDUH�V\VWHPV��NHHSLQJ�DEUHDVW�RI�H[SHUL��
PHQWDO�WUHDWPHQW�WKHUDSLHV��6RPH�RI�XV�KDYH�OHDUQHG�DV�PXFK�RU�PRUH�WKDQ�PRVW�
GRFWRUV�DERXW�WKH�FRPSOH[�PHGLFLQH�RI�$,'6�� $GGHG�WR�WKH�FDUHWDNLQJ�DQG�ORVV�
RI�RWKHUV�LV�RIWHQ�WKH�QHHG�WR�PRQLWRU�DQG�PDNH�WUHDWPHQW�GHFLVLRQV�DERXW�RXU�
RZQ�+,9� LOOQHVV��RU�IDFH�DQ[LHW\�DERXW�RXU�RZQ�KHDOWK�VWDWXV����

7KURXJK�WKH�WXUPRLO�LPSRVHG�E\�LOOQHVV�DQG�GHDWK��WKH�UHVW�RI�VRFLHW\�RIIHUV�
OLWWOH�VXSSRUW�RU�HYHQ�DFNQRZOHGJPHQW��2Q�WKH�FRQWUDU\��ZH�DUH�EODPHG��EHOLW��
WOHG��H[FOXGHG��GHULGHG��:H�DUH�GLVFULPLQDWHG�DJDLQVW��ORVH�RXU�KRXVLQJ�DQG�MREV��
DQG�DUH�GHQLHG�PHGLFDO�DQG�OLIH�LQVXUDQFH��(YHU\�SXEOLF�DJHQF\�ZKRVH�MRE�LW�LV�WR�
FRPEDW�WKH�HSLGHPLF�KDV�EHHQ�VORZ�WR�DFW��IDLOHG�HQWLUHO\��RU�EHHQ�GHOLEHUDWHO\�
FRXQWHUSURGXFWLYH��:H� KDYH�WKHUHIRUH�KDG�WR�SURYLGH�RXU�RZQ�FHQWHUV�IRU�
VXSSRUW��FDUH��DQG�HGXFDWLRQ�DQG�HYHQ�WR�IXQG�DQG�FRQGXFW�RXU�RZQ�WUHDWPHQW�
UHVHDUFK��:H�KDYH�KDG�WR�UHEXLOG�RXU�GHYDVWDWHG�FRPPXQLW\�DQG�FXOWXUH��UHFRQ��
VWUXFW�RXU�VH[XDO�UHODWLRQVKLSV��UHLQYHQW�RXU�VH[XDO�SOHDVXUH��'HVSLWH�JUHDW�

���� 'DUUHOO�<DWHV� 5LVW���7KH� 'HDGO\�&RVWV�RI�DQ� 2EVHVVLRQ���1DWLRQ��)HEUXDU\����� ������
S�������)RU�WKH�UHVSRQVH�RI�$&7�83��DPRQJ�RWKHUV��VHH�WKH�LVVXHV�RI�0DUFK����DQG�0D\����������)RU�
DQ� LPSDVVLRQHG�GLVFXVVLRQ�RI� WKH� HQWLUH�GHEDWH�� VHH� 6LPRQ�:DWQH\���
7KH� 3RVVLELOLWLHV�RI�
3HUPXWDWLRQ�
���
���� ,W�VHHPV�WR�PH�SDUWLFXODUO\�WHOOLQJ�WKDW�WKURXJKRXW�WKH�HSLGHPLF�WKH�GRPLQDQW�PHGLD�KDV�
URXWLQHO\�IHDWXUHG�VWRULHV�DERXW�DQ[LHWLHV�SURYRNHG�E\�$,'6�� WKH�DQ[LHWLHV�RI�KHDOWK�FDUH�ZRUNHUV�
DQG�FRSV�H[SRVHG�WR�QHHGOH�VWLFNV��RI�SDUHQWV�ZKRVH�FKLOGUHQ�DWWHQG�VFKRRO�ZLWK�DQ�+,9�LQIHFWHG�
FKLOG��RI�VWUDLJKW�ZRPHQ�ZKR�RQFH�XSRQ�D�WLPH�KDG�D�ELVH[XDO�ORYHU��� �� ��%XW�,�KDYH�QHYHU�RQFH�VHHQ�
D�VWRU\�DERXW�WKH�PLOOLRQV�RI�JD\�PHQ�ZKR�KDYH�OLYHG�ZLWK�WKHVH�DQ[LHWLHV�FRQVWDQWO\�VLQFH�������
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DFKLHYHPHQWV�LQ�VR�VKRUW�D�WLPH�DQG�XQGHU�VXFK�DGYHUVLW\��WKH�GRPLQDQW�PHGLD�
VWLOO�SLFWXUHV�XV�RQO\�DV�ZDVWLQJ�GHDWKEHG�YLFWLPV��ZH�KDYH�WKHUHIRUH�KDG�WR�ZDJH�D�
ZDU�RI�UHSUHVHQWDWLRQ��WRR��

)UXVWUDWLRQ��DQJHU��UDJH��DQG�RXWUDJH��DQ[LHW\��IHDU��DQG�WHUURU��VKDPH�DQG�
JXLOW��VDGQHVV�DQG�GHVSDLU�� LW�LV�QRW�VXUSULVLQJ�WKDW�ZH�IHHO�WKHVH�WKLQJV��ZKDW�LV�
VXUSULVLQJ�LV�WKDW�ZH�RIWHQ�GRQ
W��)RU�WKRVH�ZKR�IHHO�RQO\�D�GHDGHQLQJ�QXPEQHVV�
RU�FRQVWDQW�GHSUHVVLRQ��PLOLWDQW�UDJH�PD\�ZHOO�EH�XQLPDJLQDEOH��DV�DJDLQ�LW�PLJKW�
EH�IRU�WKRVH�ZKR�DUH�SDUDO\]HG�ZLWK�IHDU��ILOOHG�ZLWK�UHPRUVH��RU�RYHUFRPH�ZLWK�
JXLOW��7R� GHFU\�WKHVH�UHVSRQVHV�� RXU�RZQ�IRUP�RI�PRUDOLVP�LV� WR�GHQ\�WKH�
H[WHQW�RI�WKH�YLROHQFH�ZH�KDYH�DOO�HQGXUHG��HYHQ�PRUH�LPSRUWDQWO\��LW�LV�WR�GHQ\�D�
IXQGDPHQWDO�IDFW�RI�SV\FKLF�OLIH��YLROHQFH�LV�DOVR�VHOI�LQIOLFWHG��

7KH�PRVW�FRQWHVWHG�WKHRUHWLFDO�FRQFHSW�LQ�WKH�ODWHU�ZRUN�RI�)UHXG�LV�WKH�
GULYH�WR�GHDWK��WKH�GULYH�WKDW�FRPSHWHV�ZLWK�WKH�OLIH�LQVWLQFWV�DQG�FRPSULVHV�ERWK�
DJJUHVVLRQ�DQG�VHOI�DJJUHVVLRQ��,W�ZDV�RYHU�WKLV�FRQFHSW�WKDW�5HLFK�EURNH�ZLWK�
)UHXG��LQVLVWLQJ�WKDW�ZLWK�WKH�GHDWK�GULYH�)UHXG�GHILQLWLYHO\�VLGH�VWHSSHG�WKH�
VRFLDO�FDXVHV�RI�KXPDQ�PLVHU\��%XW��DJDLQVW�5HLFK
V�REMHFWLRQ��DQG�WKDW�RI�RWKHU�
HDUO\�SURSRQHQWV�RI�D�SROLWLFDO�SV\FKRDQDO\VLV��-DFTXHOLQH�5RVH�DUJXHV�WKDW�LW�LV�
RQO\�WKURXJK�WKH�FRQFHSW�RI�WKH�GHDWK�GULYH�WKDW�ZH�FDQ�XQGHUVWDQG�WKH�UHODWLRQ��
VKLS�EHWZHHQ�SV\FKLF�DQG�VRFLDO�OLIH��DV�ZH�VHHN�WR�GHWHUPLQH��ZKHUH�WR�ORFDWH�WKH�
YLROHQFH��
���$V�RSSRVHG�WR�'DUUHOO�<DWHV�5LVW
V�SRS�SV\FKRORJ\�DVVHUWLRQ�WKDW�
DFWLYLVWV�KDYH�D�GHDWK�ZLVK��,�ZDQW�WR�VXJJHVW�RQ�WKH�FRQWUDU\�WKDW�ZH�GR�QRW�
DFNQRZOHGJH�WKH�GHDWK�GULYH��7KDW�LV��ZH�GLVDYRZ�WKH�NQRZOHGJH�WKDW�RXU�PLVHU\�
FRPHV�IURP�ZLWKLQ�DV�ZHOO�DV�ZLWKRXW��WKDW�LW�LV�WKH�UHVXOW�RI�SV\FKLF�DV�ZHOO�DV�RI�
VRFLDO�FRQIOLFW�RU� UDWKHU��DV�5RVH�ZULWHV��RXU�PLVHU\��LV�QRW�VRPHWKLQJ�WKDW�FDQ�
EH�ORFDWHG�RQ�WKH�LQVLGH�RU�WKH�RXWVLGH��LQ�WKH�SV\FKLF�RU�WKH�VRFLDO��� �� ��EXW�
UDWKHU�VRPHWKLQJ�WKDW�DSSHDUV�DV�WKH�HIIHFW�RI�WKH�GLFKRWRP\�LWVHOI�����%\�PDNLQJ�
DOO�YLROHQFH�H[WHUQDO��SXVKLQJ�LW�WR�WKH�RXWVLGH�DQG�REMHFWLI\LQJ�LW�LQ��HQHP\��
LQVWLWXWLRQV�DQG�LQGLYLGXDOV��ZH�GHQ\�LWV�SV\FKLF�DUWLFXODWLRQ��GHQ\�WKDW�ZH�DUH�
HIIHFWHG��DV�ZHOO�DV�DIIHFWHG��E\�LW��

3HUKDSV�DQ�H[DPSOH�ZLOO�FODULI\�P\�SRLQW��7KH�LVVXH�RI�+,9�DQWLERG\�WHVWLQJ�
KDV�EHHQ�D�FHQWUDO�FRQFHUQ�IRU�$,'6� DFWLYLVWV�IURP�WKH�PRPHQW�WKH�PRYHPHQW�
ZDV�IRUPHG��:H�KDYH�LQVLVWHG��DJDLQVW�HYHU\�DWWHPSW�WR�LPSOHPHQW�PDQGDWRU\�RU�
FRQILGHQWLDO�WHVWLQJ��RQ�WKH�DEVROXWH�ULJKW�RI�YROXQWDU\�DQRQ\PRXV�WHVWLQJ��$W�WKH�
,QWHUQDWLRQDO�$,'6� &RQIHUHQFH�LQ�0RQWUHDO�ODVW�-XQH��6WHSKHQ�-RVHSK��KHDOWK�
FRPPLVVLRQHU�RI�1HZ�<RUN�&LW\��FDOOHG�IRU�FRQILGHQWLDO�WHVWLQJ�ZLWK�PDQGDWRU\�
FRQWDFW�WUDFLQJ��EDVHG�RQ�WKH�IDFW�WKDW�LPPXQH�V\VWHP�PRQLWRULQJ�DQG�HDUO\�
WUHDWPHQW�LQWHUYHQWLRQ�IRU�WKRVH�ZKR�DUH�+,9�SRVLWLYH�FRXOG�QRZ�SURORQJ�DQG�
SHUKDSV�VDYH�WKHLU�OLYHV��:H�LPPHGLDWHO\�UDLVHG�DOO�WKH�SURSHU�REMHFWLRQV�WR�KLV�
F\QLFDO�SURSRVDO��WKDW�RQO\�LI�DQRQ\PLW\�LV�JXDUDQWHHG�ZLOO�SHRSOH�JHW�WHVWHG��WKDW�

���� -DFTXHOLQH�5RVH���:KHUH�'RHV� WKH�0LVHU\�&RPH�)URP"��LQ�5LFKDUG�)HOGVWHLQ�DQG�-XGLWK�
5RRI��)HPLQLVP�DQG�3V\FKRDQDO\VLV��,WKDFD��&RUQHOO�8QLYHUVLW\�3UHVV��S������
���� ,ELG��
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1HZ�<RUN�KDV�WRR�IHZ�WHVWLQJ�VLWHV�WR�DFFRPPRGDWH�WKH�SHRSOH�ZLVKLQJ�WR�EH�
WHVWHG�DV�LW�LV��DQG�WKDW�WKH�VHUYLFHV�QHFHVVDU\�WR�FDUH�IRU�SHRSOH�ZKR�WHVW�SRVLWLYH�
FDQQRW�HYHQ�DFFRPPRGDWH�WKH�FXUUHQW�FDVHORDG��$JUHHLQJ�WKDW�WHVWLQJ��FRXQVHO��
OLQJ��PRQLWRULQJ��DQG�HDUO\�WUHDWPHQW�LQWHUYHQWLRQ�DUH�LQGHHG�FUXFLDO��ZH�GH��
PDQGHG�LQVWHDG�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�DQRQ\PRXV�WHVWLQJ�VLWHV�DQG�D�
V\VWHP�RI�QHLJKERUKRRG�ZDON�LQ�+,9� FOLQLFV�IRU�PRQLWRULQJ�DQG�WUHDWPHQW��:H�
ZHUH�HQWLUHO\�FRQILGHQW�RI�WKH�YDOLGLW\�RXU�SURWHVWV�DQG�GHPDQGV��:H�NQRZ�WKH�
KLVWRU\�RI�6WHSKHQ�-RVHSK
V�SURYRFDWLRQV��ZH�NQRZ�WKH�FLW\�JRYHUQPHQW
V�DE\V��
PDO�IDLOXUH�WR�SURYLGH�KHDOWK�FDUH�IRU�LWV�KXJH�LQIHFWHG�SRSXODWLRQ��DQG�ZH�NQRZ�
QRW�RQO\�WKH�DGYDQWDJHV�RI�HDUO\�LQWHUYHQWLRQ�EXW�DOVR�H[DFWO\�ZKDW�WKH�WUHDWPHQW�
RSWLRQV�DUH��%XW�ZLWK�DOO�WKLV�VHFXUH�NQRZOHGJH��ZH�IRUJHW�RQH�WKLQJ��RXU�RZQ�
DPELYDOHQFH�DERXW�EHLQJ�WHVWHG��RU��LI�VHURSRVLWLYH��DERXW�PDNLQJ�GLIILFXOW�WUHDW��
PHQW�GHFLVLRQV��)RU�DOO�WKH�KRXUV�RI�IORRU�GLVFXVVLRQ�DERXW�GHPDQGLQJ�ZLGH�
DYDLODELOLW\�RI�WHVWLQJ�DQG�WUHDWPHQW��ZH�GR�QRW�DOZD\V�DYDLO�RXUVHOYHV�RI�WKHP��DQG�
ZH�VHOGRP�GLVFXVV�RXU�DQ[LHW\�DQG� LQGHFLVLRQ����9HU\�VKRUWO\�DIWHU�-RVHSK
V�
DQQRXQFHPHQW�LQ�0RQWUHDO�DQG�RXU�VXFFHVVIXO�PRELOL]DWLRQ�DJDLQVW�KLV�SODQ��V�
0DUN�+DUULQJWRQ��D�PHPEHU�RI�$&7� 83
V� 7UHDWPHQW�DQG�'DWD�&RPPLWWHH��
PDGH�DQ�DQQRXQFHPHQW�DW�D�0RQGD\�QLJKW�PHHWLQJ���,�SHUVRQDOO\�NQRZ�WKUHH�
SHRSOH�LQ�WKLV�JURXS�ZKR�UHFHQWO\�FDPH�GRZQ�ZLWK�3&3���KH�VDLG���:H�KDYH�WR�
UHDOL]H�WKDW�DFWLYLVP�LV�QRW�D�SURSK\OD[LV�DJDLQVW�RSSRUWXQLVWLF�LQIHFWLRQV��LW�PD\�
EH�V\QHUJLVWLF�ZLWK�DHURVROL]HG�SHQWDPLGLQH��EXW�LW�ZRQ
W�RQ�LWV�RZQ�SUHYHQW�\RX�
IURP�JHWWLQJ�$,'6���

%\�UHIHUULQJ�WR�)UHXG
V�FRQFHSW�RI�WKH�GHDWK�GULYH��,�DP�QRW�VD\LQJ�DQ\WKLQJ�
VR�VLPSOH�DV�WKDW�D�GULYH�WR�GHDWK�GLUHFWO\�SUHYHQWV�XV�IURP�SURWHFWLQJ�RXUVHOYHV�
DJDLQVW�LOOQHVV��5DWKHU�,�DP�VD\LQJ�WKDW�E\�LJQRULQJ�WKH�GHDWK�GULYH��WKDW�LV��E\�
PDNLQJ�DOO�YLROHQFH�H[WHUQDO��ZH�IDLO�WR�FRQIURQW�RXUVHOYHV��WR�DFNQRZOHGJH�RXU�
DPELYDOHQFH��WR�FRPSUHKHQG�WKDW�RXU�PLVHU\�LV�DOVR�VHOI�LQIOLFWHG��7R� UHWXUQ�WR�
P\�H[DPSOH��LW�LV�QRW�RQO\�1HZ�<RUN�&LW\
V�FROODSVLQJ�KHDOWK�FDUH�V\VWHP�DQG�LWV�
VLQLVWHU�KHDOWK�FRPPLVVLRQHU�WKDW�DIIHFW�RXU�IDWH��8QFRQVFLRXV�FRQIOLFW�FDQ�PHDQ�

���� ,�GR�QRW�ZLVK�WR�FODLP�WKDW�WKH��ULJKW��GHFLVLRQ�LV�WR�EH�WHVWHG��$,'6� DFWLYLVWV�LQVLVW�TXLWH�
SURSHUO\�RQO\�RQ�FKRLFH��DQG�RQ�PDNLQJ�WKDW�FKRLFH�YLDEOH�WKURXJK�XQLYHUVDOO\�DYDLODEOH�KHDOWK�FDUH��
%XW�SUREOHPV�RI�+,9�WHVWLQJ�DUH�QRW�RQO\�VRFLRSROLWLFDO��WKH\�DUH�DOVR�SV\FKLF��,Q��$,'6� DQG�1HHGOHVV�
'HDWKV��+RZ�(DUO\�7UHDWPHQW�,V�,JQRUHG���3DXO�+DUGLQJ�'RXJODV�DQG�/DXUD�3LQVN\�HQXPHUDWH�D�
QXPEHU�RI�EDUULHUV�WR�HDUO\�LQWHUYHQWLRQ�LQ�+,9�GLVHDVH��LQFOXGLQJ�ODFN�RI�DGYRFDF\��ODFN�RI�PHGLD�
FRYHUDJH��ODFN�RI�VHUYLFHV��DQG��FUXFLDOO\���7KH� 6\PEROLF�0HDQLQJ�RI�(DUO\�,QWHUYHQWLRQ�IRU�WKH�
,QGLYLGXDO���7KLV�ILQDO�VHFWLRQ�RI�WKHLU�SDSHU�SURYLGHV�D�PXFK�QHHGHG�DQDO\VLV�RI�SV\FKLF�UHVLVWDQFH�WR�
WDNLQJ�WKH�+,9�DQWLERG\�WHVW��,�ZLVK�WR�WKDQN�3DXO�'RXJODV�DQG�/DXUD�3LQVN\�IRU�PDNLQJ�WKHLU�SDSHU�
DYDLODEOH�WR�PH��
���� 7KH�VXFFHVVHV�RI�WKH�$,'6�DFWLYLVW�PRYHPHQW�DUH��XQIRUWXQDWHO\��QHYHU�VHFXUH��,Q�WKH�ODWH�IDOO�
RI�������GXULQJ�WKH�WUDQVLWLRQ�IURP�(G�.RFK
V�PD\RUDOW\�WR�WKDW�RI�'DYLG�'LQNLQV��6WHSKHQ�-RVHSK�
UHVLJQHG�KLV�SRVLWLRQ�DV�KHDOWK�FRPPLVVLRQHU��%XW�QRW�ZLWKRXW�D�SDUWLQJ�LQVXOW�WR�WKRVH�RI�XV�ZKR�KDG�
RSSRVHG�KLV�SROLFLHV�DOO�DORQJ��RQFH�DJDLQ��DQG�QRZ�VXSSRVHGO\�ZLWK�WKH�FRQVHQVXV�RI�WKH�1HZ�<RUN�
&LW\�%RDUG�RI�+HDOWK��-RVHSK�DVNHG�WKH�VWDWH�KHDOWK�GHSDUWPHQW�WR�FROOHFW�WKH�QDPHV�RI�SHRSOH�ZKR�
WHVW�+,9� DQWLERG\�SRVLWLYH�DQG�WR�WUDFH�DQG�FRQWDFW�WKHLU�VH[�SDUWQHUV�DQG�WKRVH�ZLWK�ZKRP�WKH\�
VKDUHG�QHHGOHV��
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��� 2&72%(5�

WKDW�ZH�PD\�PDNH�GHFLVLRQV��� RU�IDLO�WR�PDNH�WKHP��ZKRVH� UHVXOWV�PD\�EH�
GHDGO\�WRR��$QG�WKH�UDJH�ZH�GLUHFW�DJDLQVW�6WHSKHQ�-RVHSK��MXVWLILHG�DV�LW�LV��PD\�
IXQFWLRQ�DV�WKH�YHU\�PHFKDQLVP�RI�RXU�GLVDYRZDO��ZKHUHE\�ZH�FRQYLQFH�RXUVHOYHV�
WKDW�ZH�DUH�PDNLQJ�DOO�WKH�GHFLVLRQV�ZH�QHHG�WR�PDNH��

$JDLQ�,�ZDQW�WR�EH�YHU\�FOHDU��7KH�IDFW�WKDW�RXU�PLOLWDQF\�PD\�EH�D�PHDQV�RI�
GDQJHURXV�GHQLDO�LQ�QR�ZD\�VXJJHVWV�WKDW�DFWLYLVP�LV�XQZDUUDQWHG��7KHUH�LV�QR�
TXHVWLRQ�EXW�WKDW�ZH�PXVW�ILJKW�WKH�XQVSHDNDEOH�YLROHQFH�ZH�LQFXU�IURP�WKH�
VRFLHW\�LQ�ZKLFK�ZH�ILQG�RXUVHOYHV��%XW�LI�ZH�XQGHUVWDQG�WKDW�YLROHQFH�LV�DEOH�WR�
UHDS�LWV�KRUULEOH�UHZDUGV�WKURXJK�WKH�YHU\�SV\FKLF�PHFKDQLVPV�WKDW�PDNH�XV�SDUW�
RI�WKLV�VRFLHW\��WKHQ�ZH�PD\�DOVR�EH�DEOH�WR�UHFRJQL]H��DORQJ� ZLWK�RXU�UDJH��
RXU�WHUURU��RXU�JXLOW��DQG�RXU�SURIRXQG�VDGQHVV��0LOLWDQF\��RI�FRXUVH��WKHQ��EXW�
PRXUQLQJ�WRR��PRXUQLQJ�DQG�PLOLWDQF\��
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