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Carbon Trading — Changes Everything

Legislation under consideration in Washington DC is likely to create a
national market for allowances to emit greenhouse gases into the
atmosphere. The European Union already has a functioning emissions
allowance market. Lessons learned from Europe and issues faced by
policymakers in establishing a U.S. carbon market will be discussed. The
impact of a carbon market on energy production and consumption patterns
will be examined. Carbon markets are expected to be large, and initially
volatile, complex, and confusing, as most new markets are, until they are
fully rationalized. Opportunities for risk and reward will be heightened in
early stages, since many players will be lacking knowledge about a market in
which they now must participate.
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